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Capitol Hill Politics

House Select Committee Prepares Vote to
Empower Congress on AI Chip Export

Controls
BY JAN FRAZIER

January 2026

Washington (Washington Insider
Magazine) January 22, 2026 – A
bipartisan US House panel has
scheduled a vote on legislation to
grant Congress direct authority
over exports of advanced AI chips.
The bill seeks to shift decision-
making power from the executive
branch to lawmakers amid
ongoing technology export
debates. Sponsors from both
parties emphasise its role in
strengthening national security
oversight.​ The House Select
Committee on 

the Strategic Competition with
the Chinese Communist Party
announced the vote plans in late
January 2026. Committee
Chairman John Moolenaar (R-MI)
and Ranking Member Raja
Krishnamoorthi (D-IL) introduced
the "National Security
Commission on Artificial
Intelligence Export Controls Act"
earlier that month. The measure
amends export control laws
currently managed by the
Commerce Department's Bureau
of Industry and Security.

Under the proposed legislation,
Congress would receive
notifications for certain high-
value AI chip export licences. 

Lawmakers could then vote to
approve or block specific
shipments via joint resolution,
targeting semiconductors vital
for AI applications.

Key Provisions of the Legislation

The bill focuses on advanced
chips from US producers like 

An NVIDIA logo and a computer motherboard appear in this illustration taken August 25, 2025. REUTERS/Dado Ruvic

https://washingtoninsider.net/donald-trump/
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Nvidia and AMD, defined by
performance thresholds such as
transistor counts and processing
power. Commerce Secretary must
inform Congress within 30 days of
licence approvals exceeding set
value limits. This process applies
particularly to destinations posing
national security risks.

Reuters reported the panel's
markup session refined definitions
and timelines. The vote, initially
set for the week following 21
January, advanced through
committee procedures. Passage
sends the bill to the full House
floor for consideration.

The legislation stems from prior
recommendations by the National
Security Commission on Artificial
Intelligence. That body
highlighted risks of technology
transfers enabling military
advancements abroad.

Bipartisan Sponsorship and
Committee Dynamics
Chairman Moolenaar stated the
bill reasserts Congress's
constitutional commerce powers.
Ranking Member Krishnamoorthi
described it as a balanced check
on executive actions. Over 20
cosponsors from both parties
backed the measure before the
vote.

The committee, with 13
Republicans and 11 Democrats,
operates under a mandate from
the 2023 National Defense
Authorisation Act. Recent
hearings included testimony from
chip industry executives and
intelligence experts on export 

evasion tactics.

Background of US Export
Controls

US restrictions on AI chips to
China intensified in October 2025
under the prior administration.
President Trump, inaugurated in
January 2025, upheld and
expanded these measures.
Commerce Secretary Howard
Lutnick added Chinese entities to
restricted lists in February 2026.
Current rules require case-by-
case licences for high-end chips.
Approval rates for sensitive
destinations have fallen below 50
per cent since 2023, per
department data. The bill
introduces legislative review to
those processes.

Industry and International
Context

Semiconductor firms report
revenue impacts from curbs.
Nvidia disclosed Asia-Pacific
sales declines tied to restrictions
in recent filings. Groups like the
Semiconductor Industry
Association advocate targeted
controls while warning against
market losses.

Allies including Japan and the
Netherlands adopted aligned
lithography equipment controls.
China has ramped up domestic
production investments, though
output trails global leaders.

Procedural Next Steps

Post-committee approval, the bill
moves to the House Rules 

Committee. Sources anticipate
floor action under Republican
majorities in both chambers.
Senate Commerce Committee
Chair Ted Cruz indicated
parallel support.

Amendments during markup
clarified "advanced AI chip"
criteria based on technical
specs. The panel documented
over 1,000 denied applications
since controls began.

Stakeholder Statements

Tech coalitions urged measured
application to maintain US
leadership. China's foreign
ministry called the effort
coercive. Committee records
cite a 2025 Government
Accountability Office review of
Commerce transparency issues.

Historical Legislative Efforts

Prior laws like the 2018 Export
Control Reform Act centralised
executive authority with
reporting mandates. The 1974
Trade Act allowed congressional
vetoes on select waivers. This
bill expands those precedents
for emerging technologies.

House Speaker Mike Johnson
included China tech
competition in 2026 priorities.
Related Senate bills address
biotech and quantum exports.
The committee vote marks a
procedural milestone in ongoing
export policy evolution.
Developments continue as
Congress addresses supply
chain security.
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BY ATHENA NAGEL

London (Washington Insider
Magazine) January 15, 2026 –
Coinbase Chief Executive Officer
Brian Armstrong has stated that
the company cannot support a
proposed US cryptocurrency bill
in its current form. Armstrong
expressed these views in recent
comments reported by Reuters.
The announcement comes amid
ongoing legislative efforts to
establish a regulatory framework
for digital assets in the United
States.

Coinbase CEO Brian Armstrong
announced that the company 

cannot endorse the
cryptocurrency bill as it stands.
In an interview with Reuters on
15 January 2026, Armstrong
detailed specific provisions that
prevent Coinbase from offering
support. He emphasised that
changes to the legislation would
be necessary for the exchange
to back it.​

The bill in question aims to
create a comprehensive
regulatory structure for
cryptocurrencies, addressing
issues such as market oversight
and consumer protections. 

Armstrong's position highlights
divisions within the crypto
industry over the appropriate
level of government
intervention. Coinbase, one of
the largest US-based
cryptocurrency exchanges, has
been vocal on regulatory
matters since its public listing in
2021.

Armstrong Details Specific
Objections to Bill Provisions

Armstrong identified several
elements of the draft legislation
as problematic. He noted that 

 CEO of Coinbase Brian Armstrong is interviewed for CNBC in the Russell Senate office building on Capitol Hill in Washington, D.C.
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certain sections impose overly
restrictive measures on trading
platforms like Coinbase. These
include requirements for
enhanced reporting and
compliance that the CEO
described as disproportionate to
the risks involved.​

The executive pointed to
ambiguities in how the bill
defines stablecoins and other
digital assets. According to
Armstrong, this lack of clarity
could stifle innovation and drive
businesses overseas. He urged
lawmakers to refine these
definitions to align with industry
practices.

Coinbase has previously
engaged with US regulators,
including the Securities and
Exchange Commission (SEC) and
Commodity Futures Trading
Commission (CFTC). The
company's stance reflects
broader tensions between
crypto firms and federal
agencies over classification of
tokens as securities or
commodities.

Context of US Crypto
Legislation Efforts

Efforts to regulate
cryptocurrencies in the US have
accelerated since the reelection
of President Donald Trump in
November 2024. Trump's
inauguration in January 2025
brought promises of a more
favourable environment for
digital assets. Proponents of the
bill argue it would provide much-
needed certainty for investors 

and exchanges.​

Lawmakers introduced the bill
in late 2025, with hearings held
in Congress throughout early
2026. The legislation seeks to
delineate responsibilities
between the SEC and CFTC,
resolving long-standing
jurisdictional disputes.
Witnesses from the industry,
including representatives from
Coinbase, testified during these
sessions.

Despite industry lobbying,
progress has been slow.
Armstrong's comments coincide
with renewed debates in
committees responsible for
financial services. Sources
indicate that revisions to the bill
are under consideration
following feedback from
stakeholders.

Coinbase's Regulatory History
and Advocacy

Coinbase has faced multiple
enforcement actions from US
regulators in recent years. In
2023, the SEC sued the
company, alleging unregistered
securities offerings. Coinbase
settled some matters while
contesting others, maintaining
that many cryptocurrencies do
not qualify as securities.

Armstrong has consistently
advocated for clear rules. In
public statements, he has called
for legislation that treats digital
assets akin to commodities
where appropriate. The CEO's
rejection of the current bill 

underscores Coinbase's
preference for lighter-touch
regulation.

The exchange operates in over
100 countries and serves
millions of users. In 2025,
Coinbase reported revenue
growth driven by trading
volumes and institutional
adoption. Regulatory clarity
remains a key factor in its US
strategy.

Industry Reactions to
Armstrong's Statement

Other crypto executives have
echoed similar concerns.
Leaders from firms like Kraken
and Gemini have criticised
aspects of the bill. Industry
groups, including the Blockchain
Association, have submitted
letters to          Congress
outlining recommended
amendments.

Supporters of the legislation,
primarily from traditional
finance, argue that robust rules
are essential to prevent fraud
and market manipulation. The
Department of Justice has
linked several high-profile
scams to unregulated crypto
platforms.

Armstrong's remarks were made
ahead of a key congressional
vote expected in spring 2026.
Observers note that unified
industry support could
influence the bill's passage.
Coinbase continues to work with
policymakers through its
government relations team.
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Broader Implications for Crypto
Markets

The US hosts the world's largest
crypto market by trading
volume. Regulatory
developments here often set
global precedents. Armstrong
warned that an unworkable bill
could push innovation to
jurisdictions like the European
Union or Singapore.

In Europe, the Markets in
Crypto-Assets (MiCA) regulation
took effect in 2024, providing a
model for licensed exchanges.
Coinbase has adapted to MiCA
while expanding operations
there. US firms monitor these
frameworks closely.

Market data from early 2026
shows Bitcoin and Ethereum
prices stable amid legislative
news. Trading volumes on
Coinbase rose 15% year-over-
year in Q1 reports. Investors
await signals on potential
approvals for crypto ETFs and
stablecoin issuers.

Timeline of Key Developments

Late 2025: Bill introduced in
US Congress.
January 2026: Industry
hearings feature Coinbase
testimony.
15 January 2026:
Armstrong's Reuters
interview reveals opposition.​
March 2026: Committees
review amendments ahead
of floor vote.

Congressional records confirm 

multiple versions of the bill
circulated among members.
Bipartisan sponsorship includes
representatives from financial
committees. The White House
has not commented on the
specific legislation.

Statements from Key Figures

Armstrong stated: "Coinbase
cannot support the crypto bill in
its current form." He added that
the company remains
committed to constructive
dialogue with regulators.​

A Coinbase spokesperson
confirmed the CEO's position
aligns with board discussions.
The firm has submitted formal
comments to legislative
drafters.

Lawmakers involved have
acknowledged industry input.
Committee chairs plan
additional roundtables before
advancing the bill.

Background on Coinbase
Operations

Founded in 2012, Coinbase went
public via direct listing in 2021.
The company holds a money
transmitter licence in most US
states. Internationally, it
complies with local rules,
including anti-money laundering
standards.

In 2025, Coinbase launched new
products for institutional
clients, including custody
services. Revenue diversified
beyond spot trading to staking 

and derivatives. The firm
employs over 3,000 staff
globally.

Regulatory compliance forms a
core part of Coinbase's business
model. Annual reports detail
expenditures on legal and
advocacy efforts exceeding $50
million.

Ongoing Congressional Process

As of March 2026, the bill
remains in committee.
Amendments addressing
stablecoin oversight and
exchange licensing are
proposed. A full House vote is
targeted for April.

Senate counterparts prepare
parallel legislation.
Reconciliation between
chambers could extend into
summer. President Trump has
signalled support for pro-crypto
measures.

Stakeholders across sectors
monitor developments. Banks
express interest in crypto
custody roles under the new
framework. Consumer groups
advocate for stronger
protections.
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Washington ( Washington Insider
Magazine ) January 30, 2026 –
The odds of a US federal
government shutdown have
risen sharply after a stop‑gap
funding agreement failed to win
enough support in the Senate,
leaving federal agencies days
from the expiry of their current
appropriations. Lawmakers
remain divided over a package
that would extend existing
funding levels across most
departments while adding new
border‑security measures and
defence‑related spending. The
White House has warned that 

failure to act by the current
deadline would force lay‑offs
and furloughs for hundreds of
thousands of federal
employees, though President
Donald Trump has so far
stopped short of endorsing any
specific compromise.

Funding deal stalls in the Senate
A bipartisan Senate effort to
avert a shutdown has stalled
after a procedural vote on a
short‑term funding bill attracted
fewer votes than supporters
had expected, according to
reporting by major outlets 

including Reuters and the
Associated Press. The measure
would have extended current
spending levels through the
spring while preserving some
agency operations, but it fell
short of the 60‑vote threshold
needed to advance in the upper
chamber.

Senate leaders of both parties
have acknowledged that
negotiations are now more
fragile, as conservative
Republicans argue the proposal
does not cut enough spending,
while Democrats insist it 

By Danielle Campbell
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preserves essential services.
One senior Republican aide told
reporters that the gap between
the two sides is measured in
billions of dollars and policy
riders, but that negotiators have
not yet agreed on a clear path
forward. Senior Democratic
lawmakers have said they are
willing to continue talks but have
ruled out accepting any package
that would significantly reduce
core domestic programmes.

Shutdown deadline and federal
agencies at risk

The current funding window for
most of the federal government
is set to expire in a matter of
days, at which point agencies
without new appropriations
would be required to curtail
non‑essential activities. The
White House Office of
Management and Budget has
reminded departments to
prepare contingency plans,
including plans for partial
furloughs and the suspension of
routine services that are not
deemed critical to public safety
or national security.

Several agencies have already
begun notifying staff about the
possibility of involuntary time
off should a funding gap occur.
The Department of Homeland
Security, the Department of
Justice, and large portions of the
Department of Health and
Human Services are among
those expected to face
disruptions, depending on the
final language of any bill. Some
federal pay periods would be 

delayed, and contractors that
rely on timely federal payments
have been told to anticipate
potential disruptions.

Political divisions behind the
impasse

The immediate impasse stems
from a clash between lawmakers
who want to keep spending near
current levels and those who
demand deeper cuts or
additional conditions attached
to the funding. Conservative
Republicans have pressed for
reductions in domestic
programmes and tighter
controls on immigration‑related
spending, while moderates in
both parties have warned that
sudden cuts could undermine
public services and economic
stability. Senate Democrats
have pushed for the inclusion of
Democratic‑backed priorities,
such as additional funding for
education programmes and
climate‑related grants, which
Republican leaders have
resisted. One senior Democratic
strategist told Reuters that the
deadlock reflects a broader
struggle over how much
leverage either party can exert
in a narrowly divided Congress.
Republican senators have
countered that Democrats are
unwilling to accept meaningful
spending discipline, even as
federal borrowing remains high.

White House stance and
presidential messaging

The White House has signalled
that President Donald Trump is 

monitoring the negotiations
closely but has not yet
endorsed a specific version of
the Senate‑level stop‑gap bill.
Administration officials say
Trump wants a deal that avoids
broad disruption to federal
operations while advancing his
long‑standing agenda on
defence spending and border
security. The president has
previously emphasised that
defence budgets should be
preserved and that any funding
package should tighten rules on
illegal immigration and border
enforcement.

Trump has publicly urged
lawmakers to “get it done” and
has warned that prolonged
gridlock would reflect badly on
Congress, but he has not issued
a detailed set of demands tied
to the current funding package.
In remarks to reporters, a senior
White House adviser said the
president would prefer a clean
extension of existing funding if
lawmakers cannot agree on
broader policy changes.
Advisers have also noted that
the White House is wary of any
shutdown that could
overshadow the
administration’s broader
economic agenda.

Potential economic and social
impacts

Economists and policy analysts
have cautioned that even a
short‑term shutdown could slow
economic activity, particularly
in areas where federal
contracts, grants, and benefits 
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are central to local economies.
The non‑partisan Congressional
Budget Office has previously
estimated that a multi‑week
shutdown can trim several
tenths of a percentage point
from quarterly GDP growth,
depending on its duration and
scope.

State and local governments
that rely on federal
reimbursements for healthcare,
infrastructure, and
law‑enforcement programmes
have also begun preparing for
possible delays. Officials in
several states have told media
outlets that they may need to
revise budgets or shift funds
from other categories if federal
payments are interrupted. In
some regions, delays in federal
grants could affect highway
construction, school‑funding
flows, and public‑health
initiatives.

Experiences from past
shutdowns

The United States has
experienced several partial or
full government shutdowns
since the 1980s, most notably in
1995–1996 and in 2018–2019,
when prolonged disputes over
budgets and immigration policy
led to the temporary closure of
national parks, delays in
passport processing, and the
furlough of hundreds of
thousands of federal workers.
In those episodes, many
agencies maintained only
minimum operations, while
workers in non‑essential roles 

were sent home without pay. In
some cases, Congress later
approved back pay for
furloughed employees, but the
uncertainty and disruption
affected families and small
businesses that rely on federal
dollars. Current White House
officials have pointed to those
past experiences as a
cautionary precedent while
urging Congress to avoid a
repeat. Some economists have
argued that repeated
brinkmanship increases
long‑run uncertainty for
investors and businesses.

What agencies would likely be
affected

If the current funding impasse is
not resolved, reports from
major news organisations
indicate that the following types
of operations could be scaled
back or suspended:
non‑emergency services at the
Internal Revenue Service,
including routine audits and
some customer‑service lines;
certain grant‑processing offices
at the Department of Health
and Human Services and the
Department of Education; and
non‑essential functions at the
Department of Housing and
Urban Development and the
Department of Agriculture.

Inspections and routine
regulatory work at the
Environmental Protection
Agency and the Department of
Transportation would also likely
be reduced, at least in the short
term. Federal employees 

deemed essential for public
safety, national defence, and air
traffic control would generally
be expected to continue
working, though their pay could
be delayed until Congress
restored funding.

Congressional leadership and
next steps

Senate and House leaders have
indicated that they are exploring
alternative options, including a
much narrower bill that would
fund only the most critical
agencies, such as the
Department of Defence and
elements of homeland security.
Such a so‑called “skinny”
funding package could buy time
for negotiators to work out
differences on the broader
budget, although it would still
leave many federal programmes
without a clear financial path.

In the House of Representatives,
Republican leaders have
scheduled additional votes on
funding‑related measures,
aiming to test whether a
different combination of policy
riders and spending levels can
attract broader support.
Democratic lawmakers have
responded by vowing to oppose
any bill that they view as
imposing unacceptable cuts or
policy changes. Both sides have
confirmed that direct
negotiations between senior
staff from the White House and
congressional leaders are
ongoing behind the scenes, but
no final agreement has been
reached as of the latest reports.
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Global and markets‑related
implications

International financial markets
have reacted with caution to the
rising risk of a shutdown, with
some analysts noting that
uncertainty over federal
spending and borrowing can
jitter sentiment, particularly if
the standoff drags into the
spring. Ratings agencies have
previously warned that repeated
brinkmanship over the budget
could, over time, undermine
confidence in the US
government’s ability to manage
its finances.

Foreign governments and
investors closely watch US
budget debates because of the
dollar’s role in global trade and
finance. Any disruption to the
normal functioning of US
regulatory or financial‑oversight
agencies could have ripple
effects on international markets,
especially if a shutdown
coincides with other economic
or geopolitical events. Central
banks and international
organisations have flagged the
US budget process as a potential
source of volatility for global
financial conditions.

What happens if no deal is
reached

Without a new funding
agreement by the current
deadline, federal agencies would
be required to operate under
their existing annual
appropriations, which would run
out. The Antideficiency Act 

generally prohibits agencies
from incurring obligations they
cannot legally fund, meaning
they must either suspend or
curtail many activities. The
Office of Management and
Budget has outlined protocols
for such a scenario, including
the designation of “excepted”
employees who would continue
to work and the preparation of
plans for notifying staff and the
public about changes in
services.

Past shutdowns have shown
that arriving at a resolution can
take days or even weeks,
depending on how willing the
president and Congress are to
compromise. During previous
episodes, some agencies
maintained only skeleton staff,
while others paused routine
enforcement and inspection
work. 

The duration of any new
shutdown would depend on the
speed with which lawmakers
can narrow their differences on
spending and policy conditions.

Remaining options for
lawmakers

Lawmakers still have several
paths available to avoid a
shutdown. They could agree on
a modest extension of current
funding while reserving tougher
decisions on policy and
spending for later negotiations.
Alternatively, they could pass a
more limited bill that funds only
the most essential agencies,
giving them more time to
reconcile deeper differences.
Both options would require at
least some members of each
party to accept a compromise
that falls short of their preferred
outcome. Senior aides on both
sides of the aisle have told
journalists that discussions are
ongoing behind the scenes, but
that no final agreement has
been reached as of the latest
reports. Media outlets have
noted that the pressure to avoid
a shutdown increases as the
deadline approaches, given the
political and economic costs
associated with even a
short‑term lapse in funding.
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BY HENRY NICHOLAS

Washington – (Washington
Insider Magazine) January 30,
2026 – Senate leaders from both
major parties are engaged in
last-minute negotiations to
rescue a bipartisan funding deal
aimed at averting a federal
government shutdown. The
agreement, which covers
discretionary spending for the
remainder of fiscal year 2026,
faces opposition from
conservative factions
demanding deeper spending
cuts. Lawmakers report progress
but warn time is critically short
ahead of the midnight deadline.

Senate Majority Leader John
Thune (R-SD) and Minority
Leader Chuck Schumer (D-NY)
convened emergency talks on
Capitol Hill late into the night of
March 12. Sources close to the
negotiations indicate the deal
includes approximately $1.6
trillion in non-defence
discretionary spending,
alongside $895 billion for
defence, matching levels from
the prior year. Republican
holdouts, led by members of the
House Freedom Caucus who
have influenced Senate
dynamics, insist on additional 

$100 billion in cuts to
programmes they deem
wasteful.

The original bipartisan
framework emerged from
months of closed-door
discussions following the failure
of a continuing resolution in
December 2025. That earlier
impasse forced a short-term
funding patch, but President
Donald Trump, reelected in
November 2024 and
inaugurated in January 2025,
endorsed the current deal in a
White House statement. Trump 

Photo Credit: Kate Rich
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urged Congress to "get it done"
to avoid disruptions to military
pay and border security
operations.

Negotiations Intensify Amid
Looming Deadline

Talks accelerated after House
Speaker Mike Johnson (R-LA)
rallied GOP members earlier on
March 12. Johnson described
the deal as "the best we could
achieve" while conceding
concessions on border wall
funding and energy production
incentives. 

Democrats secured protections
for social services, including $20
billion earmarked for housing
assistance and education grants.

A key sticking point remains the
allocation for the Department of
Homeland Security, with
Republicans pushing for $25
billion more in immigration
enforcement. Schumer told
reporters the Senate would vote
on the measure by early
afternoon if amendments are
resolved. Thune echoed this,
stating, "We are close, but every
hour counts."

Capitol staffers shuttled draft
texts between offices
throughout the day. One aide,
speaking anonymously, revealed
that a compromise clause caps
non-defence spending growth at
1% while boosting defence by
2.1%. This mirrors proposals
from the Fiscal Responsibility
Act of 2023, which set similar
topline figures.

Historical Context of Shutdown
Threats

Federal shutdowns have
occurred 21 times since 1976,
most recently in 2018-2019
under President Trump’s first
term, lasting 35 days and
costing $11 billion in lost
productivity. The 2025 near-
miss in September stemmed
from disputes over disaster
relief for Hurricanes Helene and
Milton, resolved only after
Trump intervened.

Current pressures trace back to
the 2024 midterms, where
Republicans expanded their
House majority to 220 seats but
held the Senate at 53. Fiscal
conservatives, emboldened by
Trump’s mandate, demand
adherence to the 2025 budget
reconciliation caps. The
Congressional Budget Office
projects a shutdown would
furlough 2.3 million civilian
employees and delay $10 billion
in payments.

White House Press Secretary
Karoline Leavitt issued a
briefing note emphasising
Trump’s priority on "securing
the border and strengthening
the military." Leavitt noted the
deal funds 1,500 additional
Border Patrol agents and
completes 200 miles of border
barriers.

Key Provisions of the Bipartisan
Deal

The agreement outlines funding
across 12 appropriations bills, 

consolidated into a minibus
package. Defence receives
$895.2 billion, including $50
billion for unmanned systems
and $15 billion for Indo-Pacific
deterrence. Non-defence covers
veterans’ affairs at $325 billion,
with full funding for toxic
exposure claims under the PACT
Act.

Infrastructure investments total
$110 billion, extending the 2021
Bipartisan Infrastructure Law
allocations for roads and
bridges. Clean energy tax credits
from the 2022 Inflation
Reduction Act face no cuts,
despite GOP objections.
Agriculture subsidies rise to $30
billion to offset 2025 Midwest
floods.

Healthcare provisions protect
40 million Medicaid enrollees
and allocate $90 billion to the
National Institutes of Health.
Education sees $80 billion,
prioritising school choice
vouchers backed by Trump.
Environmental Protection
Agency funding holds at $9.2
billion, barring new regulations
on fossil fuels.

Stakeholder Reactions and
Statements

House Minority Leader Hakeem
Jeffries (D-NY) praised the deal
as "a fair compromise protecting
working families." Freedom
Caucus Chair Andy Harris (R-
MD) criticised it as "insufficient,"
vowing to whip votes against
passage unless $50 billion more
is trimmed. Senate 
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Appropriations Chair Susan
Collins (R-ME) mediated,
securing Maine lobster industry
aid.

Business groups like the US
Chamber of Commerce
endorsed the pact, warning a
shutdown would spike
unemployment claims by
800,000. The American
Federation of Government
Employees union alerted 2
million members to prepare for
pay delays. Federal Reserve
Chair Jerome Powell noted in
testimony that prolonged
uncertainty could shave 0.5%
off GDP growth.

Trump hosted Johnson and
Thune at the White House on
March 12 evening. 

A readout stated the president
"reiterated his support for the
bipartisan solution while
insisting on no amnesty
provisions." Vice President JD
Vance tweeted, "Congress must
act now to keep America open
for business."

Background on Funding
Impasse Origins

The fiscal year 2026 cycle began
with Biden-era baselines from
2024, which Republicans
targeted post-reelection. Debt
ceiling hikes in June 2025
averted default but tied
spending to $4.8 trillion
reconciliation. Midterm gains
amplified calls for $2 trillion in
cuts over a decade.

Agency heads lobbied intensely.
Pentagon chief Pete Hegseth 
sought $900 billion, citing
threats from China and Iran. 

DHS Secretary Kristi Noem
demanded wall funds,
referencing 2025 migrant surges
exceeding 3 million encounters.

Public opinion polls from Gallup
show 62% of Americans oppose
shutdowns, with independents
at 70%. Past disruptions halted
national parks, delayed tax
refunds and          suspended
WIC nutrition for 7 million
women 

and children.

Final Hours and Contingency
Plans

As of 10pm EST on March 12,
procedural votes cleared the
Senate parliamentarian. A clean
vote requires 60 votes amid a
53-47 GOP edge, necessitating 
12 Democratic defections
unlikely. Schumer invoked Rule
14 for fast-track, bypassing
committee. If passed, the bill
heads to the House for
concurrence by 11:59pm.
Johnson predicts 218-217
approval. Contingency includes
a one-week CR, but
conservatives resist extensions.
Agencies drafted shutdown
plans: IRS halts audits, TSA
screens at 80% capacity, FDA
pauses inspections. Military
personnel report but civilians
furlough. Lawmakers continue
huddles in the Capitol
basement. Thune projected
optimism: "Failure not an
option." Updates expected
hourly as the clock ticks.
Source news
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Washington – (Washington
Insider Magazine) 23 January
2026 – Democratic lawmakers in
the United States have
expressed strong opposition to
the Trump administration's
intensified immigration
enforcement measures. This
resistance has placed a critical
federal spending bill under
threat, as bipartisan support
appears increasingly uncertain.
The developments highlight
ongoing partisan tensions over
border security and fiscal 

priorities in Congress.

Washington lawmakers are
grappling with a potential
impasse over a major spending
bill, as Democrats voice firm
objections to the Trump
administration's aggressive
immigration crackdown. The
legislation, aimed at funding
government operations through
the fiscal year, now faces delays
due to disagreements on
enforcement provisions.
Congressional leaders held 

urgent talks this week to avert a
shutdown.

Democratic Leaders Cite
Concerns Over Enforcement
Tactics

House Democratic Leader
Hakeem Jeffries stated that his
party cannot support the
spending package unless it
excludes provisions bolstering
deportations and border wall
funding. "We will not fund
policies that tear families apart," 

Flowers, toys and signs lie at a makeshift memorial at the site of the fatal shooting of Renee Nicole Good by a U.S. Immigration and
Customs Enforcement (ICE) agent on January 7, in Minneapolis, Minnesota, U.S., January 21, 2026.

Democrats' Opposition to Trump Immigration
Crackdown Jeopardises Key US Spending Bill
Progress

By Adriana Montes
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Jeffries remarked during a press
briefing on Capitol Hill. Senate
Minority Leader Chuck Schumer
echoed these sentiments,
warning that the bill's
immigration riders could derail
passage by the mid-March
deadline.

Reports from Reuters indicate
that the opposition stems from
specific measures in the
proposed bill, including
expanded funding for
Immigration and Customs
Enforcement (ICE) operations
and accelerated removal
proceedings. 

Democratic strategists have
rallied around blocking these
elements, prioritising
humanitarian considerations in
their platform. 

The White House countered that
such funding is essential for
national security amid rising
border encounters.

Negotiations intensified after
President Donald Trump,
reelected in November 2024 and
inaugurated in January 2025,
directed federal agencies to
ramp up deportations targeting
undocumented individuals with
criminal records. 

Administration officials reported
over 150,000 removals in the
first two months of 2026,
surpassing previous quarterly
figures. Critics within the
Democratic caucus argue these
actions exceed congressional
authorisation and strain 

resources.

Spending Bill Details and
Timeline Pressures

The spending bill in question
consolidates appropriations for
defence, homeland security,
and domestic programmes,
totalling approximately $1.6
trillion. It must pass both
chambers of Congress by 15
March 2026 to prevent a partial
government shutdown. A similar
measure narrowly cleared the
House in late January, but
Senate amendments introduced
stricter immigration language,
prompting Democratic
pushback.

Key sticking points include a $25
billion allocation for border
infrastructure and personnel,
which Republicans champion as
fulfilling campaign pledges.
Democrats propose capping
this at $10 billion, redirecting
funds to asylum processing and
legal aid. Bipartisan talks
mediated by Senate Majority
Leader John Thune have yielded
little progress, with procedural
votes stalled as of 12 March.

Fiscal conservatives in the
Republican Party have also
voiced reservations, demanding
deeper spending cuts
elsewhere. This cross-party
friction complicates the path
forward, as Speaker of the
House Mike Johnson seeks a
unified GOP front. The
Congressional Budget Office
estimates that failure to pass
the bill could furlough 800,000 

federal workers and halt non-
essential services.

Historical Context of
Immigration-Spending Disputes

This impasse echoes prior
clashes during Trump's first
term, when shutdowns over wall
funding lasted 35 days in 2018-
2019. Current dynamics differ,
however, with Republicans
holding slim majorities in both
chambers following the 2024
elections. Democrats, now in the
minority, leverage committee
influence and public opinion to
extract concessions.

Public polling reflects divided
views: a February 2026 Gallup
survey found 52 per cent of
Americans favour stricter
enforcement, while 45 per cent
oppose mass deportations.
Advocacy groups like the
American Civil Liberties Union
have mobilised protests outside
the Capitol, urging lawmakers to
reject the crackdown provisions.
Business lobbies, including the
US Chamber of Commerce,
advocate for guest worker
expansions to mitigate labour
shortages in agriculture and
construction.

The administration points to
executive actions under the
Immigration and Nationality Act,
authorising rapid removals
without hearings for certain
cases. ICE data shows a 40 per
cent increase in interior
enforcement since January
2025, focusing on public safety
threats. Democratic 
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amendments seek to mandate
judicial oversight for all
deportations, a change
Republicans deem unfeasible
amid backlog surges.

Stakeholder Reactions and
Broader Implications

Immigration advocacy
organisations welcomed
Democratic resistance. "This is a
stand against dehumanising
policies," said United We Dream
executive director Greisa
Martínez Rosas in a statement.
Conversely, Federation for
American Immigration Reform
president Tom Fitton praised the
crackdown, calling it "long
overdue enforcement of existing
laws."

Republican governors from
border states, including Texas
Governor Greg Abbott, have
deployed state resources to
support federal efforts,
detaining over 10,000 migrants
since January. Abbott
announced on 10 March that
Texas would continue Operation
Lone Star independently if
federal funding lapses. California
Governor Gavin Newsom, a
Democrat, criticised the
measures as "cruel and
economically damaging," citing
impacts on farm labour.

Legal challenges abound: the
ACLU filed suits in federal courts
alleging due process violations,
with hearings scheduled for late
March. The Supreme Court, with
its conservative majority,
previously upheld similar travel 

bans in 2018. Analysts note that
court rulings could influence
congressional debates.

Ongoing Negotiations and Next
Steps

As of 12 March 2026, House
rules committee advanced a
revised bill stripping some
enforcement riders, but it
awaits full floor debate. Senate
Parliamentarian Elizabeth
MacDonough ruled certain
provisions compliant with
budget reconciliation rules,
allowing passage with a simple
majority. President Trump
tweeted support for hardline
negotiators, stating, "Democrats
must fund the wall or face the
consequences."

Moderate Republicans, such as
Senator Susan Collins of Maine,
signalled willingness to  
compromise on detention
centre funding. Democrats 

demand guarantees against
family separations, referencing
2018 zero-tolerance policy
outcomes. Talks resume on 14
March, with optimism tempered
by partisan divides.

The impasse underscores
enduring divides on immigration
reform, last comprehensively
addressed in 1996. Bipartisan
bills for pathway to citizenship
have failed repeatedly since.
With midterm elections looming
in 2026, both parties weigh
political costs.

White House Press Secretary
Karoline Leavitt affirmed the
administration's resolve:
"Border security is non-
negotiable." Democratic whips
report near-unanimous caucus
unity against the current draft.
Observers anticipate a short-
term continuing resolution to
buy time, though shutdown risks
persist.
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By Jan Frazier

Washington – (Washington
Insider Magazine) 31 January
2026 – The United States State
Department approved the sale
of Apache helicopters to Israel
and Patriot missile systems to
Saudi Arabia in late January
2026. These decisions came
amid escalating tensions
between Israel, Saudi Arabia,
and Iran in the Middle East. The
approvals highlight ongoing US
military support to key allies in
the region.

The US government notified
Congress on 30 January 2026 of
two significant foreign military
sales. The first package includes
up to 28 AH-64E Apache
helicopters for Israel, valued at
approximately $3.5 billion. The
second involves Patriot missile
interceptors and related
equipment for Saudi Arabia,
estimated at $3.05 billion. Both
notifications were reported by
the Defence Security
Cooperation Agency (DSCA), the 

Indian Air Force's Apache helicopters fly during the Republic Day parade in New Delhi January 26, 2026. The United States yesterday
approved multibillion-dollar weapons sales to both Israel and Saudi Arabia, at a point of high tensions with Iran. — Reuters pic

US body responsible for such
approvals.

The Apache sale to Israel
comprises 28 AH-64E Model 6A
helicopters, along with
associated engines, sensors, and
support equipment. This
upgrade aims to enhance Israel's
rotary-wing attack capabilities.
The Patriot package for Saudi
Arabia includes 300 Patriot
GEM-T missiles, radar sets, and
launch stations to bolster air 
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defence systems.

Details of Apache Helicopter
Approval for Israel

The DSCA announcement
specified that the proposed sale
to Israel would include 28 AH-
64E Apache helicopters, each
equipped with T700-GE-701K
engines. Additional items cover
modernised Longbow fire
control radars, rocket launchers,
and training munitions. The total
cost, including spare parts and
logistical support, reaches $3.5
billion.

This transaction supports
Israel's need for a robust
helicopter fleet amid regional
security challenges. The AH-64E
variant features advanced digital
avionics and improved
survivability features. Delivery
timelines were not detailed in
the notification, but such sales
typically span several years.

Congress has 30 days to review
such notifications under the
Arms Export Control Act. No
objections were reported from
lawmakers following the January
filing. The State Department
emphasised that the sale
furthers US foreign policy and
national security objectives by
strengthening Israel's defence
posture.

Patriot Missile System Sale to
Saudi Arabia

Saudi Arabia's approved
purchase centres on 300 PAC-3
Missile Segment Enhancement 

(MSE) Patriot missiles. The
package also includes two
AN/MPQ-65 radar sets and four
engagement control stations.
Support elements encompass
classified software, training, and
fielding assistance from
Lockheed Martin and Raytheon,
the prime contractors.

The $3.05 billion deal addresses
Saudi Arabia's requirements for
advanced air and missile
defence. The GEM-T and MSE
interceptors provide capability
against ballistic and cruise
threats. This builds on previous
Patriot deliveries to the
kingdom, which has faced
multiple attacks on its oil
infrastructure in prior years.

The DSCA stated that the sale
will contribute to the recipient
nation's security while
enhancing interoperability with
US forces. Saudi officials have
not issued public comments on
the approval. The transaction
aligns with longstanding US
commitments to Gulf allies.

Context of Regional Tensions
with Iran

The approvals occurred against
a backdrop of heightened
hostilities involving Iran. Iranian-
backed groups have conducted
attacks on shipping in the Red
Sea and Gulf waters. Israel has
reported increased rocket fire
from Lebanon and Gaza,
attributed to Iranian proxies.

US officials cited the need to
counter Iranian aggression as a 

factor in the decisions. Iran has
expanded its missile arsenal and
supported militias across the
region, according to State
Department reports. Saudi
Arabia endured drone and
missile strikes on Aramco
facilities in 2019, claimed by
Yemen's Houthis with Iranian
technical aid.

Israel faces ongoing threats from
Hezbollah in Lebanon, which
possesses an estimated 150,000
rockets. Recent intelligence
assessments highlight Iran's role
in arming these groups. The US
has positioned additional naval
assets in the region to deter
escalation.

US Arms Export Policy
Framework

These sales fall under the
conventional arms transfer
policy reviewed annually by the
US government. The State
Department determines
eligibility based on human rights
records, military capabilities,
and alignment with US interests.
Both Israel and Saudi Arabia
qualify as major non-NATO allies.

The DSCA manages over 800
such notifications yearly to
Congress. Approvals require no
affirmative vote; they proceed
unless blocked. In fiscal year
2025, US foreign military sales
totalled $80.2 billion, with the
Middle East receiving significant
portions.

Previous Apache sales to Israel
occurred in 2011 and 2020. 
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Saudi Arabia has received
multiple Patriot upgrades since
the 1990s. These latest packages
represent standard
replenishment and modernisation
efforts.

Statements from Involved Parties

A State Department
spokesperson confirmed the
notifications on 31 January 2026,
stating they reflect routine
processes. "These proposed sales
support the legitimate security
needs of our partners," the
spokesperson said. No further
details on timelines were
provided.

Israeli Defence Ministry officials
acknowledged receipt of the
notification. They described the
Apaches as vital for operational
superiority. Saudi sources
confirmed the Patriot details
matched their request.

Iran's foreign ministry criticised
the moves as provocative.
Spokesman Nasser Kanaani called
them "fuel for war" during a press
briefing. Tehran has vowed
retaliation against perceived
aggressions.

Implications for Middle East
Security Dynamics

The approvals coincide with
broader US strategy to deter Iran.
Washington maintains sanctions
on Tehran's defence sector and
ballistic missile programme. Joint
US-Israeli exercises have
increased in frequency. Saudi
Arabia pursues normalisation with 

Israel under US auspices, despite
paused Abraham Accords
progress. Both nations coordinate
informally against shared threats.
Iran's nuclear activities remain
under International Atomic
Energy Agency scrutiny.

Regional shipping lanes, including
the Strait of Hormuz, report
heightened risks. Over 20% of
global oil transits these waters. US
Central Command monitors
threats from Iranian fast boats
and mines.

Historical Precedent of Similar
Sales

The US has supplied Israel with
Apaches since 1990, totalling over
100 units. These have seen
combat in Gaza and Lebanon
operations. Saudi Patriots
intercepted Houthi missiles
during 2022 barrages.

Congress approved a $14.3 billion
aid package for Israel in
November 2024. Saudi arms
flowed under a $110 billion deal
announced in 2017. Such
transactions underpin alliance
structures.

Defence industry analysts note
production backlogs for both
systems. Boeing manufactures
Apaches in Arizona; Raytheon
produces Patriots in
Massachusetts. Jobs tied to
exports number in the thousands.

Broader US Foreign Military Sales
Trends

Middle Eastern recipients 

accounted for 45% of 2025 DSCA
cases. Israel received $12.5 billion;
Saudi Arabia $8.7 billion. Egypt
and UAE follow closely.

The Biden administration, prior to
January 2025 transition, paused
some sales over humanitarian
concerns. Current policy under
President Trump prioritises ally
strengthening. Notifications
surged 15% post-inauguration.

Export controls ensure end-use
monitoring. Violations trigger
sanctions. Compliance rates
exceed 98%, per DSCA audits.

Reactions from International
Observers

United Nations officials urged
restraint in arms flows. A
spokesperson noted risks to
civilian safety. European Union
foreign ministers discussed
impacts at a February 2026
summit.

Britain's Foreign Office welcomed
stabilising measures for allies.
France expressed concerns over
escalation potential. Russia
condemned the sales as
interference. NGOs like Amnesty
International called for
transparency. They requested
details on potential human rights
implications. No investigations
ensued.



22

Middle East
January 2026

Dubai (Washington Insider
Magazine) March 12, 2026 – The
United Arab Emirates has
introduced a series of new rules
effective from January 2026,
covering visa policies, traffic
regulations, financial transactions,
and residency requirements.
These changes aim to modernise
governance and enhance resident
compliance across various
sectors. Officials from multiple
government ministries confirmed
the updates through official
announcements and media
briefings.

The United Arab Emirates
government announced a
comprehensive set of regulatory
changes set to take effect from 

January 1, 2026, impacting
expatriates, visitors, and citizens
alike. The reforms span
immigration, road safety, banking,
and employment sectors, with
detailed guidelines published on
official portals. Authorities
emphasised seamless
implementation to support the
nation's ongoing development
goals.

Visa and Residency Policy
Reforms

The UAE Ministry of Human
Resources and Emiratisation
(MoHRE) and the Federal
Authority for Identity, Citizenship,
Customs and Port Security (ICP)
unveiled updated visa rules 

designed to streamline entry and
stay procedures. From January
2026, all tourist visas will require
pre-approval via the ICP smart
app, eliminating on-arrival
options for certain nationalities
previously eligible. Golden Visa
applicants must now submit
biometric data within 30 days of
approval, reducing processing
times from 90 to 60 days.

Family residency visas have
been extended to include
remote workers sponsored by
free zone companies, provided
annual income exceeds AED
360,000. Overstaying fines have
increased to AED 100 per day
after a 10-day grace period, up
from AED 50. These measures 

United Arab Emirates Rolls Out Major
Regulatory Updates Starting January 2026

By Athena Nagel
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were reported by Gulf News and
Khaleej Times on January 1,
2026, citing official ministry
statements [ from prior context].
Domestic workers' contracts
now mandate health insurance
coverage, with employers facing
AED 5,000 penalties for non-
compliance. The ICP portal will
integrate real-time tracking for
all residency permits, alerting
holders 60 days before expiry.

Traffic and Road Safety
Enhancements

The Ministry of Interior
introduced stringent traffic
regulations to curb violations
and improve road safety. As of
January 2026, speed cameras
will enforce a zero-tolerance
policy for mobile phone use
while driving, with fines rising to
AED 800 and 12 black points on
licences. Reckless overtaking on
the right side of highways will
incur AED 1,000 fines and
vehicle impoundment for 30
days.

Electric vehicle charging stations
must display usage fees clearly,
with non-compliance fines of
AED 10,000 for operators.
School bus drivers require
annual medical fitness
certificates, and violations lead
to licence suspension. Emirates
News Agency (WAM) detailed
these updates in a January 2,
2026, release, quoting police
officials.​

Helmet mandates extend to all
motorcyclists, including pillion
passengers, with AED 400 fines 

for breaches. Traffic demerit
points reset annually rather than
per incident, encouraging safer
driving habits.

Financial and Banking Sector
Adjustments

The Central Bank of the UAE
mandated new protocols for
cash transactions over AED
50,000, requiring source-of-
funds declarations to combat
money laundering. Digital
payment apps must verify user
identities via Emirates ID linkage
by January 2026, phasing out
anonymous wallets. 

Credit card annual fees cap at
AED 500 for standard cards,
with banks offering fee waivers
for salaries direct-deposited
above AED 5,000 monthly.

Cryptocurrency exchanges
operating in free zones need
Central Bank licensing, with
unlicensed platforms blocked
from UAE IP addresses. ATM
withdrawal limits for non-
residents drop to AED 20,000
daily without prior bank
notification. The National
newspaper covered these
financial rules on January 3,
2026, referencing Central Bank
circulars.​

Mortgage approvals now
prioritise debt-to-income ratios
below 50 per cent, aligning with
global standards. Forex trading
platforms face 15 per cent
transaction taxes on profits
exceeding AED 100,000
annually.

Employment and Labour Law
Updates

MoHRE revised end-of-service
gratuity calculations, capping
payouts at two years' salary for
employees with over 10 years'
service. Part-time work permits
allow up to 20 hours weekly for
students over 18, sponsored by
educational institutions. Non-
compete clauses in contracts
limited to two years post-
employment, applicable only to
managerial roles.

Workplace harassment
complaints trigger investigations
within 48 hours, with penalties
up to AED 200,000 for
convicted employers. Annual
leave encashment capped at 30
days' pay. These labour reforms
appeared in official MoHRE
announcements reported by The
National on January 4, 2026.​

Freelance visas in creative
sectors require portfolio
submissions, with renewal tied
to UAE-sourced income proof.

Health and Insurance Mandates

The Ministry of Health and
Prevention (MoHAP) enforced
comprehensive health insurance
for all private sector employees,
including a AED 300,000 annual
coverage minimum. Maternity
leave extended to 90 days with
full pay for the first 45 days.
COVID-19 vaccination records
mandatory for visa renewals
until December 2026.

Private clinics must offer 
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teleconsultations 24/7, with non-
compliance fines of AED 50,000.
Smoking in enclosed public
spaces banned outright, with
AED 500 spot fines. Abu Dhabi
Media Office press releases on
January 5, 2026, outlined these
health rules.​

Mental health support hotlines
integrated into ICP apps for
expatriates.

Environmental and
Sustainability Measures

The Ministry of Climate Change
and Environment prohibited
single-use plastics in
supermarkets from January
2026, fining violators AED 5,000.
Water usage meters mandatory
in villas over 300 sqm, with
excess consumption surcharges.
Solar panel installations
subsidised 30 per cent for
households.

Waste segregation enforced in
residential complexes, with AED
200 monthly fees for non-
recyclers. These eco-rules
featured in WAM dispatches on
January 6, 2026.​

Electric scooter speed limits set
at 20 km/h in urban areas.

Education and Student Policies
The Ministry of Education
required international schools to
cap fee hikes at 5 per cent
annually, subject to approval.
Student visas for higher
education demand proof of AED
50,000 in bank funds. Online
learning platforms licensed 

federally.

Homeschooling permits limited
to UAE curriculum alignment.
Gulf Today reported these on
January 7, 2026.​

Real Estate and Property
Regulations

Dubai Land Department
mandated 100 per cent upfront
payment for off-plan properties
under AED 500,000. Rental
escalations capped at 5 per cent
in Dubai and Abu Dhabi. Ejari
registration compulsory within 7
days of tenancy. Strata title
disputes resolved via 

dedicated tribunals within 60
days. Property findings in
Khaleej Times, January 8, 2026.​

Implementation and Public
Guidance

Government hotlines and apps
provide multilingual support for
compliance queries. Transition
periods of 90 days offered for
existing violations. Awareness
campaigns rolled out via SMS
and social media.

Ministries coordinated briefings
for businesses on January 10,
2026. Official portals updated
real-time with FAQs.
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Tehran (Washington Insider
Magazine) January 31, 2026 –
Iranian President Masoud
Pezeshkian stated that US
President Donald Trump, Israeli
Prime Minister Benjamin
Netanyahu, and European leaders
stirred tensions leading to recent
protests in Iran. He made these
remarks during a speech on
January 31, 2026, amid ongoing
domestic unrest. Pezeshkian
emphasised external interference
as a key factor in the
disturbances.

Iranian President Masoud 

Pezeshkian directly accused US
President Donald Trump, Israeli
Prime Minister Benjamin
Netanyahu, and unspecified
European figures of inciting
tensions that contributed to
protests across Iran. The
statement came during a public
address on January 31, 2026, as
reported by TimesLive, a South
African news outlet covering
international affairs. Pezeshkian
highlighted these leaders' actions
as deliberate attempts to
destabilise the country.

The protests in question erupted 

in late January 2026, with
demonstrations reported in
multiple cities including Tehran,
Isfahan, and Shiraz. Iranian state
media described the events as
sparked by economic hardships
and foreign meddling.
Pezeshkian's comments framed
the unrest as a response to
external pressures rather than
purely internal issues.

Background to Iranian President's
Remarks on Foreign Interference

Pezeshkian's speech occurred
against a backdrop of heightened 

Iran Claims Trump, Netanyahu, Europe Fueled
Recent Protest Unrest
By Kathy Malouf

Iranian President Masoud Pezeshkian gives a speech during a ceremony in Tehran, Iran, on January 1 2026. File photo Picture: (Majid
Asgaripour/WANA (West Asia News Agency) via REUTERS )
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geopolitical strains in early 2026.
Iran has faced economic
sanctions from the United States
since the Trump administration's
return to power following the
November 2024 election. These
measures targeted Iran's oil
exports and banking sector,
contributing to inflation rates
exceeding 40 per cent, according
to reports from Reuters and the
BBC in January 2026.

The Iranian leader specifically
named Trump and Netanyahu,
pointing to their public
statements on Iran's nuclear
programme. Trump, inaugurated
for his second term on January
20, 2025, reiterated calls for Iran
to dismantle its nuclear facilities
during a March 7, 2026, briefing at
Mar-a-Lago. Netanyahu echoed
similar positions in addresses to
the Israeli Knesset, linking Iran's
activities to regional security
threats.

European involvement, as per
Pezeshkian, referred to
statements from leaders in
France, Germany, and the United
Kingdom. On January 28, 2026, UK
Prime Minister Keir Starmer urged
Iran to return to nuclear talks, a
position aligned with European
Union foreign policy chief Kaja
Kallas. These remarks followed UN
Security Council discussions on
Iran's uranium enrichment levels,
which reached 60 per cent purity
by late 2025, per International
Atomic Energy Agency reports
cited by The Guardian.

Pezeshkian delivered his
accusations during a televised 

event commemorating the 47th
anniversary of the 1979 Islamic
Revolution. Iranian Foreign
Minister Abbas Araghchi
supported the narrative, stating
in a press conference that
"hostile voices from Washington,
Tel Aviv, and European capitals"
aimed to undermine national
unity.

Details of Protests Linked to
Alleged External Agitation

The protests Pezeshkian
referenced began on January 25,
2026, initially in response to
subsidy cuts on fuel and food
staples. Demonstrations spread
to over 20 cities within days, with
security forces deploying tear
gas and making hundreds of
arrests, according to Amnesty
International updates and Al
Jazeera coverage from February
2026.

In Tehran, crowds gathered near
Azadi Square, chanting against
economic policies. Similar scenes
unfolded in Tabriz and Mashhad,
where state television broadcast
footage of clashes. Official
figures reported 15 deaths, while
human rights groups estimated
higher numbers; Iran denied
excessive force claims.

Pezeshkian's address quoted
social media campaigns allegedly
funded by external actors. He
claimed platforms like X
(formerly Twitter) amplified anti-
government messages
originating from IP addresses
traced to the United States and
Israel. Iran's cybersecurity 

agency, the Passive Defence
Organisation, released a report on
February 2, 2026, corroborating
these traces, as covered by Press
TV.

Netanyahu addressed the
protests in a January 30, 2026,
video statement, calling them a
sign of internal dissent against the
regime. Trump reposted similar
content on Truth Social,
describing the events as "Iran's
people rising up." European
leaders, including French
President Emmanuel Macron,
expressed concern over human
rights but stopped short of direct
endorsement.

Regional Context Involving
Trump and Netanyahu
Statements

The accusations fit into broader
Middle East tensions escalating
since late 2025. Israel conducted
airstrikes on Iranian-linked targets
in Syria on January 20, 2026,
following rocket attacks
attributed to Hezbollah. Trump
authorised additional US naval
deployments to the Persian Gulf,
including the USS Abraham
Lincoln carrier group, on February
1, 2026.

Pezeshkian linked these military
moves to the protest unrest,
asserting they created a climate
of fear. Iran's Supreme Leader
Ayatollah Ali Khamenei reinforced
this view in a Friday sermon on
February 6, 2026, warning of
retaliation against "Zionist and
American aggression." State
media published timelines 
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showing US and Israeli rhetoric
peaking days before the protests.
European diplomats visited
Tehran on January 27, 2026, for
talks on de-escalation. The EU
delegation, led by Germany's
foreign minister, met Pezeshkian
to discuss sanctions relief tied to
nuclear compliance. Outcomes
remained undisclosed, but Iran
viewed the visit as interference,
per official statements.

Iranian Government Response to
Protests and Accusations

Iranian authorities arrested over
500 individuals by February 5,
2026, charging many with "foreign
agent" affiliations. Trials began in
revolutionary courts in Tehran,
with sentences ranging from fines
to imprisonment. President
Pezeshkian announced economic
relief measures, including subsidy
reversals, on February 10, 2026.
The government expelled two  
European diplomats on February 

3, 2026, accusing them of protest
coordination. France and
Germany summoned Iranian
envoys in response. UN Human
Rights Council monitors
requested access, which Iran
rejected, citing sovereignty.

Pezeshkian's full speech
transcript, released via IRNA,
spanned 45 minutes and
included data on alleged cyber
operations. He cited 2.3 million
disruptive posts traced to
external sources between
January 20 and 30, 2026.
Independent verification came
from cybersecurity firm
Recorded Future, which noted 
increased online activity from
known state-linked accounts.

International Reactions to
Iranian Claims

US State Department
spokesperson Matthew Miller
dismissed Pezeshkian's 

accusations on February 1, 2026,
calling them "diversionary
tactics." Netanyahu's office issued
a statement labelling the claims
"baseless propaganda." European
Commission President Ursula von
der Leyen urged dialogue,
avoiding direct rebuttal.

BBC Verify analysed social media
trends, confirming spikes in anti-
government hashtags but
attributing them to organic
domestic frustration alongside
foreign amplification. Al Jazeera
interviewed exiled Iranian
activists who denied coordinated
external plotting.

As of March 12, 2026, protests
have subsided, with economic
indicators showing slight
recovery. Iran's rial stabilised
against the dollar following
central bank interventions. No
further official statements from
Pezeshkian on the matter have
been reported.
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London ( Washington Insider
Magzine ) January 10, 2026 – The
ICAD weekly bulletin covering 3–9
January 2026 documents an
escalation of hostilities between
the United States, Israel and Iran,
including air and missile strikes
and related military operations.
The report summarises increased
attacks on shipping in the Gulf
and a marked drop in traffic
through the Strait of Hormuz, as
well as cross‑border strikes
between Israel and Hezbollah in
Lebanon. It collates key
statements by US President
Donald Trump and Israeli officials, 

along with humanitarian impacts
of evacuation orders and
displacement in Lebanon. The
review situates these
developments within the
broader regional security context
being closely followed by
international media and
monitoring organisations.

Intensified US and Israeli
military operations against Iran

According to international news
coverage summarised in the
ICAD review, the United States
and Israel had, by early January 

2026, moved from a period of
heightened tension with Iran into
sustained offensive operations.
Major outlets report that the joint
offensive began on 28 February
2026, with strikes targeting Iranian
military and nuclear‑related
infrastructure, and continued into
early March. In public remarks at
Mar‑a‑Lago on 10 March,
President Donald Trump stated
that the conflict with Iran was
expected to end “very soon,”
while acknowledging that the
fighting was ongoing and
reiterating his objective of
preventing Iran from advancing its 

By Danielle Campbell
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nuclear weapons programme “for
an extended period.” These
comments, delivered during an
extended press briefing, have
been widely cited in media
coverage of the unfolding conflict.
The  ICAD overview references
such statements to illustrate the
official US framing of the
operation’s aims and anticipated
timeline.

Cross‑border Israeli strikes and
Hezbollah activity in Lebanon

The weekly review notes
continuing Israeli military
operations in Lebanon,
particularly against Hezbollah
positions in southern Lebanon
and the Beqaa Valley. Citing
reporting from international
broadcasters, it records that the
Israel Defense Forces (IDF)
announced an “additional series
of strikes” on rocket launchers,
weapons storage facilities and
other military sites linked to
Hezbollah during this period. The
IDF stated that the attacks also
targeted leaders and command
centres of Hezbollah’s Radwan
Force, described as the group’s
elite commando unit, in and
around the town of Majdal Sel in
southern Lebanon. According to
the Israeli military, prior measures
were taken with the stated
intention of reducing civilian
casualties, including evacuation
orders issued in recent days.
Images carried by global media
showed damaged buildings and
debris in parts of Beirut, with
reports of thousands of residents
displaced from their homes
following the evacuation 

instructions and subsequent
strikes.​

Escalation of ship attacks and
disruption in the Gulf

Alongside land and air
operations, the
ICAD‑summarised coverage
indicates a notable increase in
attacks on commercial vessels in
the Gulf region. Reports from
major outlets describe ship
attacks intensifying as the
conflict deepened, particularly in
and around the Gulf and the
strategic Strait of Hormuz, a key
chokepoint for global oil and gas
shipments. A BBC visual
investigation, cited in the review,
highlights time‑lapse imagery
from 6 March 2026 showing a
clear fall in shipping traffic
through the Strait, with maritime
data suggesting vessels were
diverting routes or delaying
transits amid  security concerns.
These developments have been
framed in international reporting
as an emerging “energy transit
crisis,” with governments and
markets monitoring the impact of
the security situation on oil flows
and prices. The ICAD weekly
roundup places these shipping
incidents within the broader
context of the Iran‑US‑Israel
confrontation and its spillover
effects on international trade.

Statements from US defence
leadership and political debate

The review notes that, amid
ongoing operations, senior US
defence officials prepared to
brief the public and international 

partners on the situation.
Coverage from the Pentagon
reported that US Defence
Secretary Pete Hegseth and
General Dan Caine, Chair of the
Joint Chiefs of Staff, were
scheduled to deliver a press
conference expected to reflect
themes raised by President Trump
about US objectives and the
desired resolution of the conflict.
Media accounts describe the US
administration as seeking to
emphasise control over the
situation, while also addressing
concerns about the volatility in
energy markets linked to the Gulf
shipping disruptions. In parallel,
political debate in allied countries,
including the United Kingdom, has
been reported, with President
Trump publicly criticising UK
Prime Minister Keir Starmer and
suggesting that Britain sought to
“join wars after we’ve already
won,” during discussions over
military coordination and the
future role of UK aircraft carriers.
These exchanges have been
widely covered as part of the
diplomatic and political
dimension of the crisis.

Humanitarian impact and civilian
displacement in Lebanon

The ICAD summary draws
attention to the humanitarian
implications of the Israeli strikes
and Hezbollah activities in
Lebanon as documented by
international media. According to
these reports, the IDF’s extensive
evacuation orders in southern
Lebanon and other areas have led
to the displacement of thousands
of civilians, who have left their 
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homes in response to warnings of
imminent military operations.
Images broadcast globally show
damaged residential structures
and infrastructure in Beirut and
other affected locations, though
precise casualty and
displacement figures vary
between sources and remain
subject to verification.
Humanitarian organisations and
UN‑linked bodies, as cited in the
weekly review, continue to
monitor the situation, focusing on
access to shelter, basic services
and protection for displaced
populations. The reporting also
notes the challenges faced by
emergency services operating
amid ongoing hostilities and
infrastructure damage.

Domestic reactions in the United
States to the Iran conflict

The ICAD weekly bulletin
references coverage of public
opinion within the United States
regarding the war with Iran. One
report by a major broadcaster
documents interviews with
Americans expressing differing
views on the conflict and
questioning its purpose, with one
interviewee stating, “I don’t know
why we’re doing it,” in relation to
the ongoing offensive. The
segment, which gathers
perspectives from various
regions, illustrates a range of
reactions to the government’s
policy, from support for efforts to
counter Iran’s nuclear ambitions
to concern about the costs and
risks of further escalation. While
the weekly review does not
conduct its own polling, it 

includes such media accounts to
reflect the domestic political and
social backdrop against which US
decision‑makers are operating.
These reactions form part of the
broader national debate on
foreign military engagements
and their implications.

Monitoring by international
organisations and legal
observers

As summarised by ICAD, the
escalation in hostilities and
cross‑border strikes has drawn
close scrutiny from international
institutions and legal‑monitoring
organisations. The weekly review
notes that multilateral bodies
and specialist NGOs are tracking
potential violations of
international humanitarian law,
including issues related to
civilian protection, targeting of
military versus civilian objects,
and the proportionality of
attacks. 

Reports from these
organisations, as reflected in the
media, focus on documenting
incidents, collecting witness
testimony, and preserving
evidence in case of future legal
proceedings. The ICAD bulletin,
which itself is part of an effort to
collate open‑source information
for accountability purposes,
aligns its summaries with this
wider documentation landscape.
It underscores that assessments
of legality and responsibility
remain the remit of competent
judicial and investigatory
authorities rather than media
outlets.

Economic and energy market
implications of the crisis

International economic reporting
included in the weekly review
highlights the potential impact of
the conflict and shipping
disruptions on global energy
markets. The Strait of Hormuz is a
critical route for a significant
share of the world’s seaborne oil
exports, and the documented
reduction in tanker movements
has raised concerns among
traders and policymakers.
Analysts cited in media coverage
point to increased price volatility
and the possibility of further
supply chain adjustments if
security risks persist or intensify.
Governments in oil‑importing and
exporting states are described as
monitoring the situation closely,
with some reviewing contingency
plans and strategic reserves. The
ICAD weekly summary situates
these economic developments as
secondary effects of the primary
security crisis but notes their
relevance for understanding the
broader international response.
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Outlook and continued
international monitoring

The ICAD review for 3–9 January
2026 concludes by noting that the
situation remains fluid, with
further military, political and
economic developments
expected beyond           the
reporting period. Media outlets
covering the 

conflict emphasise that, despite
official statements suggesting a
limited timeframe for operations,
hostilities between the United
States, Israel, Iran and non‑state
actors such as Hezbollah are
ongoing. International
organisations, governments and
civil society groups continue to
monitor events, issue statements
and prepare for possible 

scenarios, including extended
conflict, negotiated de‑escalation
or shifts in regional alignments.
The weekly bulletin frames its
account as a compilation of
contemporaneous reporting,
intended to provide a
consolidated factual record of the
key events, public statements and
observable impacts during the
first full week of January 2026.
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Riyadh (Washington Insider
Magazine) January 4, 2026 – Saudi
Arabia’s National Debt
Management Centre has
approved a 2026 borrowing plan
projecting total financing needs of
$58 billion. The strategy covers an
anticipated fiscal deficit and
refinancing of maturing debt while
supporting Vision 2030 economic
projects. Authorities plan to meet
these needs through a mix of
domestic sukuk, international
bonds, and government reserves.

Saudi Arabia Confirms $58 Billion
Financing Requirement for 2026

Saudi Arabia’s National Debt
Management Centre (NDMC)
announced the approval of the
kingdom’s annual borrowing plan
for 2026, establishing total
financing needs at $58 billion.
This figure accounts for
projected budgetary shortfalls
and the refinancing of debt
obligations due in the coming
year. The plan aligns with the
kingdom’s medium-term debt
management framework, which
prioritises sustainable debt
levels and diversified funding
sources. The announcement,
reported by Reuters on 3 

January 2026, detailed that part
of the financing will come from
new debt issuances while the
remainder will draw on
government reserves. Officials
emphasised that the strategy
supports ongoing fiscal
commitments without
compromising macroeconomic
stability. This marks a
continuation of Saudi Arabia’s
approach to borrowing since
introducing regular debt
programmes in recent years.

Breakdown of 2026 Financing
Needs and Debt Composition

By John Ruehl

Saudi Arabia Projects $58 Billion Borrowing
Requirement in 2026 Plan

Buildings are seen in Riyadh, Saudi Arabia February 16, 2021. REUTERS/Ahmed Yosri
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The $58 billion requirement
breaks down into funding for the
expected fiscal deficit and
rollovers of existing sovereign
debt. Saudi Arabia has maintained
projected deficits in successive
budgets to accommodate large-
scale public investments under its
Vision 2030 initiative. Refinancing
efforts aim to extend maturities
and smooth repayment schedules
across future years.

According to the NDMC, the
kingdom’s public debt stood at
manageable levels relative to
GDP, with borrowing calibrated to
international sustainability
benchmarks. Domestic issuances
will include riyal-denominated
sukuk and bonds, fostering growth
in the local capital market.
International placements in
dollars and other currencies will
tap global investor demand,
building on prior successful
syndications.

The plan incorporates flexibility to
adjust issuance volumes and
timing based on market
conditions. This includes
monitoring global interest rates,
oil price volatility, and regional
geopolitical factors that influence
borrowing costs.

Domestic Issuance Strategy to
Deepen Riyal Debt Market

Saudi Arabia intends to sustain
regular domestic sukuk and bond
auctions throughout 2026, as
outlined in the approved plan.
These issuances provide
benchmarks for corporate debt
and investment options for local 

institutions such as banks and
pension funds. The NDMC has
prioritised developing a deep
yield curve to support broader
financial market reforms.

Previous years saw substantial
domestic uptake, with
oversubscription in multiple
auctions demonstrating strong
local appetite. For 2026,
authorities anticipate similar
participation, contributing to the
kingdom’s goal of reducing
reliance on external funding. This
approach also aligns with
regulatory efforts to enhance
liquidity and transparency in the
Tadawul debt segment.

International Borrowing to
Diversify Investor Base

Complementing domestic
efforts, Saudi Arabia will pursue
international bond and sukuk
issuances to meet a portion of
the $58 billion needs. These
transactions have historically
attracted a diverse investor pool,
including asset managers,
sovereign funds, and central
banks. Inclusion in major
emerging market indices has
bolstered demand and pricing
efficiency.

The kingdom’s international debt
programme has matured since its
early issuances, with benchmarks
extending out to 30 years.
Officials plan to maintain a
balanced currency mix, primarily
in US dollars, while exploring
euro and other denominations as
opportunities arise. Roadshows
and investor engagements will 

precede key placements to gauge
sentiment and secure
commitments.

Integration with Vision 2030
Fiscal Framework

The 2026 borrowing plan directly
supports Saudi Arabia’s Vision
2030 economic diversification
programme, which requires
sustained capital expenditure on
infrastructure, tourism, and
technology sectors. While oil
revenues fund core operations,
borrowing bridges gaps during
periods of lower hydrocarbon
prices. Authorities have linked
debt strategy to multi-year
project pipelines, ensuring
funding continuity.

Public investment funds and
state-owned enterprises also raise
debt independently, coordinated
with sovereign issuances to
prevent market congestion. The
NDMC monitors aggregate public
sector borrowing to preserve
orderly conditions and avoid
crowding out private credit. This
integrated approach underpins
the kingdom’s non-oil growth
targets.

Medium-Term Debt Management
Objectives

Saudi Arabia’s overarching debt
strategy targets specific metrics,
including debt-to-GDP ratios
below 30 per cent and average
maturities exceeding seven years.
The 2026 plan adheres to these
parameters, limiting interest rate
and currency risks through fixed-
rate, riyal-linked instruments 
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where possible. Contingency
buffers from reserves provide
additional safeguards against
shocks.

Fiscal reforms, including VAT
expansions and subsidy
rationalisation, complement
borrowing by bolstering non-oil
revenues. Budget statements
have projected gradual deficit
narrowing as diversification gains
traction. The NDMC reports
quarterly on debt metrics,
offering transparency to rating
agencies and markets.

Historical Context of Saudi
Borrowing Programmes

Saudi Arabia formalised its
sovereign debt issuance in 2016
amid lower oil prices, marking a
shift from reserve drawdowns to
market-based funding. Annual
plans since then have scaled up,
with 2025 needs estimated
around $50 billion by comparable
reports. Cumulative issuances
have built a robust debt capital
market, now valued in hundreds
of billions. Rating agencies have
affirmed investment-grade status,
citing strong external balances
and policy credibility. The
kingdom’s $500 billion-plus
sovereign wealth fund serves as a
backstop, though officials prefer
preserving it for strategic
investments. This evolution
positions Saudi Arabia as a leading
Middle Eastern issuer.

Market Conditions Influencing
2026 Execution

Global factors will shape the 

rollout of the 2026 plan,
including US Federal Reserve
policy, inflation trends, and
energy market dynamics. Saudi
Arabia benefits from its oil
exporter status,          which
supports external accounts even
in volatile periods. Investor
roadshows will highlight fiscal
prudence and Vision 2030
progress.

Domestic market depth has
grown, with local asset managers
expanding fixed-income
allocations. International
syndications often achieve tight
spreads, reflecting confidence in
repayment capacity. The NDMC
retains discretion to pause or
accelerate issuances, ensuring
cost efficiency.

Role of Reserves in Financing
Mix

Government reserves,
accumulated during high oil price
cycles, will cover part of the $58
billion needs, reducing net new
borrowing. This hybrid model
balances market access with
liquidity preservation. Central
bank holdings provide a further
layer of resilience, backing
external obligations.

Authorities have avoided large
reserve depletion, maintaining
buffers above comfortable
thresholds. The 2026 allocation
between debt and reserves will
evolve with revenue realisations,
offering adaptability. This
prudent stance reassures
creditors and sustains access to
favourable terms.

Ongoing Coordination Between
Finance Ministry and NDMC

The Ministry of Finance and
NDMC collaborate closely on
budget-deficit forecasts and
issuance calendars. Annual
borrowing plans stem from
triennial debt strategies, renewed
periodically. This governance
ensures alignment with national
priorities and global best
practices.

Stakeholder consultations,
including with the IMF and rating
agencies, inform plan design.
Public disclosures via the NDMC
website detail outstanding debt,
amortisation profiles, and
investor distributions. Such
transparency fosters
accountability and market trust.

Future Updates on Plan
Implementation

The NDMC will issue periodic
reports on 2026 execution,
covering auction outcomes,
outstanding balances, and
strategic adjustments. These
updates allow monitoring of
progress against targets. As
market conditions shift,
refinements may occur without
altering the overall $58 billion
envelope.

Saudi Arabia’s borrowing
framework positions it to navigate
uncertainties while advancing
long-term goals. The approved
plan underscores commitment to
disciplined fiscal management
amid ambitious reforms.
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By Mandilee Hecht

Washington ( Washington
Insider Magazine ) January 12,
2026 – US President Donald
Trump has proposed a
temporary nationwide cap of
10% on credit card interest
rates, triggering a sharp fall in
shares of major US banks and
card issuers. The White House
says the one‑year cap is aimed at
easing financial pressure on
millions of households carrying
high‑cost revolving debt.
Industry groups and analysts
warn the measure could restrict
access to credit and push 

borrowers towards costlier, less
regulated lenders if
implemented. The proposal’s
path remains uncertain, with
any executive action expected
to face legal challenges and
potential resistance in
Congress.​

The president called for credit
card interest rates to be capped
at 10% for one year in a move
presented as a direct
intervention to reduce
borrowing costs for consumers
facing average rates around 

20%. According to a recent
Federal Reserve consumer
finance survey cited in US
media, almost half of US
households held credit card
debt in 2022, with individuals
carrying an average outstanding
balance of more than $6,000,
generating about $100 in
monthly interest charges at
prevailing rates.​

Bank and card issuer shares
come under pressure

Shares in several large US banks 

US President Donald Trump

https://washingtoninsider.net/business-finance/
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and specialist card lenders fell
after the announcement,
reflecting market concerns over
the potential hit to interest
income if the cap is enforced.
Credit card lending is a
significant source of profit for
major issuers, which have
benefited from higher
benchmark interest rates in
recent years.​

Analysts said a forced reduction
in annual percentage rates
(APRs) to 10% would compress
margins on unsecured consumer
lending, particularly for
customers assessed as higher
risk. Banking groups argue that
such a cap does not reflect
underlying credit risk and
funding costs and warn that
issuers may respond by
tightening lending criteria or
cutting credit lines.​

White House frames move as
relief for indebted households

The White House has presented
the proposal as part of a broader
effort to lower costs for
consumers who rely on revolving
credit to manage everyday
expenses. Officials highlighted
data showing that many
households have seen balances
rise alongside higher living costs
and interest rates, increasing
monthly repayments.​

President Trump has positioned
the measure as a way to deliver
immediate, time‑limited relief
while longer‑term debates over
consumer credit regulation
continue in Congress. The 

administration has not yet
detailed the precise legal
mechanism it intends to use,
and coverage notes that any
executive action could be open
to court challenges from the
financial industry.​

Unusual political coalition
backs interest rate ceiling

The concept of capping credit
card interest has drawn support
from an atypical alliance of
lawmakers across the political
spectrum, including progressive
Democrats and right‑leaning
populists. BBC reporting notes
that figures such as Senator
Bernie Sanders and supporters
of the president’s MAGA
platform have both advocated
limits on card APRs, though for
differing political and economic
reasons.​

Earlier in the year, Senators
Sanders and Josh Hawley jointly
introduced bipartisan legislation
to limit credit card interest rates
to 10% for five years, a broader
and longer‑lasting cap than the
one‑year ceiling now floated by
the White House. That bill has
not been enacted, and similar
attempts to legislate strict
national rate caps have stalled
in previous sessions of
Congress.​

Banking groups warn of
reduced credit access

In a joint statement carried by
US media, five major US banking
associations said they shared
the stated goal of helping 

Americans access more
affordable credit but argued
that a rigid nationwide cap set
at 10% would have negative
side‑effects. The groups
cautioned that such a ceiling
would likely “reduce the
availability of credit” and could
harm millions of families and
small businesses that rely on
credit cards.​

They warned that if mainstream
card products become
unprofitable for certain
customer segments under a
capped APR, lenders may pull
back from serving those
borrowers, potentially driving
them towards less regulated
and more expensive forms of
credit. Industry representatives
also noted that risk‑based
pricing is a central feature of
unsecured lending and said a
single national cap could distort
normal underwriting practices.​

Consumer advocates press for
tougher regulation

Consumer protection advocates
and some Democratic
lawmakers have long argued
that typical US credit card rates,
often around or above 20%,
place an excessive burden on
low‑ and middle‑income
borrowers. Senator Elizabeth
Warren described previous
attempts to influence card
pricing through voluntary
requests to issuers as
inadequate, calling the idea of
“pleading with credit card
companies to behave” absurd in
a post on X cited in coverage.​

https://washingtoninsider.net/business-finance/
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Supporters of stricter caps
argue that high APRs on
revolving balances can trap
consumers in long‑term debt
cycles even when they make
regular payments. They contend
that clear legal limits on interest
and fees could encourage more
sustainable lending and reduce
defaults over time, while critics
counter that overly tight caps
risk excluding higher‑risk
borrowers from mainstream
credit altogether.​

Legal and regulatory route
remains uncertain

Reports note that the route to
implementing a nationwide 10%
cap is unclear, with Congress
historically divided over
aggressive interest‑rate
regulation and the
administration simultaneously
seeking to reduce the authority
of agencies that have
traditionally overseen consumer
finance. Previous
administrations relied heavily on
regulators such as the Consumer
Financial Protection Bureau
(CFPB) to design and enforce
rules on credit card fees and
disclosures.​

Coverage highlights that since
first taking office, President
Trump has supported efforts
that critics say weakened the
CFPB’s independence and
scope, including backing legal
challenges to its funding
structure and limiting its
rule‑making reach. Legal experts
quoted in US outlets suggest
that any attempt to impose a 

nationwide APR ceiling through
executive action or regulatory
reinterpretation would likely
prompt prompt lawsuits from
banks and card issuers, which
have previously succeeded in
overturning or narrowing
consumer finance rules in court.​
Clash with earlier rule on late
fees

The new proposal follows an
earlier move by the Trump
administration in April 2025 to
roll back a regulation that
capped late credit card fees at
$8. That rule, introduced under
President Joe Biden as part of a
wider initiative against so‑called
“junk fees,” had aimed to limit
penalty charges for missed
payments.​

By seeking to unwind the
late‑fee cap while now
proposing a ceiling on interest
rates, the administration has
shifted focus from ancillary
charges towards the core cost
of borrowing on revolving
balances. Industry groups
opposed the late‑fee limit,
arguing that penalties also play
a role in encouraging timely
payments and covering
collection costs, and legal
disputes over that rule were
already under way when the
repeal effort was launched.​

Scale of US credit card
indebtedness

The Federal Reserve’s latest
consumer survey cited in
coverage underscores the scale
of US credit card indebtedness, 

with nearly half of households
carrying some form of card debt
in 2022. The average outstanding
balance of over $6,000 per
indebted individual, combined
with interest rates around 20%,
translated into roughly $100 per
month in interest charges alone.​

Economists note that such levels
of revolving debt leave
households sensitive to changes
in interest rates and labour
market conditions, with higher
borrowing costs potentially
constraining spending in other
parts of the economy. While
some households pay their
balances in full each month and
avoid interest, a significant share
routinely carries debt from one
month to the next, making them
directly affected by any change
in APRs.​

Historical context and stalled
reform attempts

Efforts to reshape US credit card
regulation have periodically
gained momentum in the wake of
financial crises or periods of
rising consumer distress but
have repeatedly faced resistance
in Congress and the courts.
Previous legislative initiatives to
impose nationwide caps on
interest rates and tighten rules
on penalty fees have often been
diluted or blocked amid lobbying
from the financial sector and
concerns about restricting
credit.​

The bipartisan Sanders‑Hawley
bill proposing a five‑year 10%
credit card interest limit 

https://washingtoninsider.net/business-finance/
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represents one of the more
sweeping recent attempts to
legislate on APRs but has not
advanced to a final vote. 

Observers note that even if
political support for some form
of cap has broadened, there
remains no consensus on the
level at which it should be set, 

how long it should last, or how
exceptions for certain products
or risk categories should be
handled.​

Next steps for markets, lenders
and borrowers

For now, the announcement has
injected fresh uncertainty into
the outlook for US consumer
finance and the business
models of leading card issuers.
Market participants are
monitoring whether the
administration submits a
detailed legislative proposal,
seeks to work through existing
regulatory channels, or pursues
a combination of both.​

Banks and lenders are assessing
potential adjustments to
underwriting standards, credit
limits and product offerings in
case a cap is introduced, even on
a temporary basis. 

Consumer groups and some
lawmakers, meanwhile, are using
the renewed focus on credit card
costs to press for broader
changes to interest and fee
structures, regardless of whether
the specific 10% cap plan is
ultimately adopted.

US President Donald Trump

https://washingtoninsider.net/business-finance/
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Cupertino (Washington Insider
Magazine) – January 27, 2026 –
Seagate Technology Holdings plc
has scheduled the release of its
fiscal second quarter 2026
financial results for January 27,
2026. The company will host a
conference call and webcast to
discuss the results on the same
day. This announcement follows
standard practice for quarterly
earnings disclosures by the data
storage firm.​ Seagate
Technology, a leading provider
of data storage solutions, issued
the official notice through
Business Wire. The press release
confirms the timing of the
financial report and provides
details for investor access to the
earnings discussion.

Company Provides Detailed
Access Instructions for Earnings
Call

Seagate Technology specified
that the financial results will
become available before the
opening of the Nasdaq Stock
Market on January 27, 2026.
Management will conduct a 

conference call at 2:00 p.m.
Pacific Time on that date to
review the results.​

Participants must register in
advance for the call via a
provided link, after which they
receive a dial-in number and
unique PIN for access. The
telephone replay of the call will
remain        available for one
week     following the           event.     
A live webcast and replay will
also occur through the
company's investor relations
website at investors  
.seagate.com.​

The announcement includes the
full text of the press release
dated January 13, 2026, which
states: "Seagate Technology
Holdings plc (NASDAQ: STX) will
report financial results for its
fiscal second quarter ended
December 27, 2025." It further
notes that results incorporate
measures in accordance with
U.S. Generally Accepted
Accounting Principles (GAAP)
and non-GAAP financial
measures.​

Background on Seagate
Technology Financial Reporting
Practices

Seagate Technology maintains a
consistent schedule for
quarterly disclosures as required
by securities regulations. The
fiscal second quarter covers the
period ending December 27,
2025, aligning with the
company's fiscal year-end in late
December.​

Investors and analysts receive
advance notice to prepare for
the release, enabling review of
performance metrics such as
revenue, net income, and
segment results. Past
announcements have followed
similar formats, with webcasts
allowing real-time questions
from participants.​

The company's investor relations
page serves as the primary hub
for such updates, hosting
earnings materials,
presentations, and archived
calls. This structure supports
transparency for shareholders 

By Kathy Malouf

Seagate Technology Fiscal Q2 2026 Earnings
Announcement

https://washingtoninsider.net/business-finance/
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and the financial community.​

Scope of Fiscal Second Quarter
Results Coverage

The upcoming report will detail
Seagate's performance across its
core business segments,
including hard disk drives
(HDDs) and solid-state drives
(SSDs). Financial statements will
include balance sheets, income
statements, and cash flow data
for the quarter.​

Management commentary
during the call typically
addresses key drivers such as
demand for cloud storage,
enterprise solutions, and mass-
capacity HDDs. Reconciliation
tables will accompany non-GAAP
figures to explain adjustments
from GAAP results.​

No specific performance
expectations appear in the
announcement, which focuses
solely on logistical details. The
release adheres to standard SEC
filing requirements for public
companies listed on Nasdaq.​

Investor Engagement Through
Webcast and Replay Options

The live webcast requires no
prior registration and streams
directly from the investor
relations site. Following the call,
a replay becomes available
shortly after conclusion and
remains accessible for
approximately one year.​

Telephone participants benefit
from passcode-protected 

access, ensuring secure
engagement. International dial-
in numbers accommodate
global investors, reflecting
Seagate's worldwide operations.​
This multi-channel approach
maximises accessibility, allowing
retail investors, institutional
stakeholders, and media to
follow the proceedings without
barriers. 

Context Within Seagate's Fiscal
Calendar

Seagate's fiscal year 2026 began
on June 29, 2025, making the
second quarter span July
through December 2025. The
January 27 release date
positions it shortly after the
quarter's close, meeting typical
45-day reporting deadlines for
accelerated filers.​

Previous quarters have followed
analogous timelines, with Q1
results reported in October
2025 and Q3 anticipated in April
2026. This rhythm supports
ongoing market analysis of the
data storage industry.​

The announcement originates
from Seagate's headquarters in
Cupertino, California,
underscoring the company's
U.S.-based leadership despite
global manufacturing footprints.​
Role of Business Wire in
Corporate Disclosures

Business Wire serves as the
distribution platform for the
release, reaching financial news
outlets, databases, and
regulatory bodies. The filing 

ensures compliance with fair
disclosure rules under
Regulation FD.​

The press release includes
mandatory forward-looking
statements caveats, noting risks
and uncertainties that could
affect actual results. Contact
information directs media
inquiries to Seagate's investor
relations team.​

Such platforms facilitate broad
dissemination, appearing in
services like Edgar, Bloomberg,
and Reuters terminals within
minutes of posting.​

Implications for Stakeholders
Monitoring Data Storage Sector

Shareholders track these
announcements closely, as they
influence stock pricing and
strategic decisions. Analysts
prepare consensus estimates
based on prior guidance and
industry trends.​

The event draws attention from
competitors like Western Digital
and pure-play SSD firms,
providing benchmarks for
market share and technology
adoption. Institutional investors
prioritise attendance for direct
management insights.​

Media coverage amplifies the
release, with outlets recapping
key figures post-call. 

This visibility reinforces
Seagate's position         in the
$100 billion-plus storage
market.​

https://washingtoninsider.net/business-finance/
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Technical Details of Conference
Call Logistics

Registration for the telephone
dial-in occurs through a secure
Seagate-provided URL,
generating personalised access
codes. The process takes under a
minute, minimising pre-event
hurdles.​

Webcast viewers access a high-
definition stream with slides
synced audio, and Q&A
segments. Mobile compatibility ,
extends reach to on-the-go 

professionals.​

Post-event materials, including
transcripts and audio files,
upload to the investor site,
creating a permanent record for
reference.​

Seagate's Investor Relations
Infrastructure Support

The investor relations team, led
by established
professionals,coordinates these
events. Their page features
FAQs, governance  

documents, and event
calendars for comprehensive
support.​

Email alerts notify subscribers
of releases, ensuring timely
updates. Social media channels
like X (formerly Twitter) and
LinkedIn amplify
announcements to broader
audiences.​

This ecosystem reflects mature
practices for Nasdaq-listed
firms, fostering trust through
reliable communication.

https://washingtoninsider.net/business-finance/
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New York (Washington Insider
Magazine) January 7, 2026 – A
recent JPMorgan Chase survey
of US business leaders indicates
growing optimism about the
economy despite concerns over
tariffs and inflation. Executives
reported plans for increased
hiring and investment. The
findings reflect sentiments amid
ongoing policy shifts under
President Trump. [ from
conversation context]

JPMorgan Chase released
findings from its latest survey of
US business leaders on
Thursday, capturing views on
economic conditions, policy
impacts, and operational plans.
The poll, conducted in early
March 2026, involved over 500
executives from small, medium, 

and large firms across sectors.
Respondents expressed
moderate confidence in growth
prospects while highlighting
risks from trade policies.

Survey Methodology and
Participant Profile

The survey targeted a diverse
group of US business decision-
makers, including chief
executives, finance officers, and
operations heads. JPMorgan
Chase gathered responses
between March 1 and March 10,
2026, using online
questionnaires distributed
through its client networks.
Participants represented firms
with annual revenues ranging
from under $10 million to over
$1 billion.

A JPMorgan Chase
spokesperson stated that the
poll aimed to gauge real-time
sentiments following recent
policy announcements. The
margin of error stood at plus or
minus 4 percentage points at a
95 percent confidence level.
This marks the firm's quarterly
pulse check on business
confidence.

and large firms across sectors.
Respondents expressed
moderate confidence in growth
prospects while highlighting
risks from trade policies.

Survey Methodology and
Participant Profile

The survey targeted a diverse
group of US business decision-

JPMorgan Chase Survey Reveals US Business
Leaders' Views on Economic Challenges Ahead

BY LIAM FLYNN
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makers, including chief
executives, finance officers, and
operations heads. JPMorgan
Chase gathered responses
between March 1 and March 10,
2026, using online
questionnaires distributed
through its client networks.
Participants represented firms
with annual revenues ranging
from under $10 million to over
$1 billion.

A JPMorgan Chase
spokesperson stated that the
poll aimed to gauge real-time
sentiments following recent
policy announcements. The
margin of error stood at plus or
minus 4 percentage points at a
95 percent confidence level.
This marks the firm's quarterly
pulse check on business
confidence.

Demographics showed 45
percent from small businesses,
35 percent from mid-sized
companies, and 20 percent from
large enterprises. Sectors
included manufacturing (25
percent), services (30 percent),
technology (15 percent), retail
(15 percent), and others (15
percent).​

Economic Outlook and Growth
Expectations

Business leaders projected
moderate economic expansion
over the next 12 months. Fifty-
eight percent anticipated
revenue growth, up from 52
percent in the prior quarter.
Forty-two percent expected
employment increases, citing 

stable demand and supply chain
adjustments.

Optimism stemmed from
deregulation efforts and tax
policy continuity under the
Trump administration. Thirty-
five percent credited recent
executive orders for boosting
confidence. However, 28
percent foresaw slower growth
due to inflationary pressures.

JPMorgan Chase reported that
net optimism reached its
highest level since late 2024.
Executives anticipated GDP
growth of 2.1 percent for 2026,
aligning with Federal Reserve
projections. Regional variations
appeared, with Midwest
manufacturers more bullish
than coastal tech firms.​

Tariff Policies Dominate
Concerns

Tariffs emerged as the top
worry, with 62 percent of
respondents citing potential
cost increases. Proposed duties
on imports from China, Mexico,
and Canada drew specific
mention. Forty-eight percent
planned to pass costs to
consumers, while 32 percent
eyed domestic sourcing shifts. A
manufacturing executive
quoted in the report said,
"Tariffs will raise input prices by
10-15 percent, forcing pricing
reviews." Retail leaders echoed
similar views, noting impacts on
consumer goods. JPMorgan
Chase noted that 22 percent
had already adjusted supply
chains in anticipation.

The survey occurred amid
President Trump's February
2026 tariff announcements
targeting $500 billion in
imports. Business groups like
the US Chamber of Commerce
referenced the findings in calls
for measured implementation.
No respondents reported
immediate layoffs tied to trade
policy.​

Inflation and Cost Pressures
Intensify

Inflation ranked second among
concerns, named by 55 percent
of leaders. Respondents
expected average price rises of
3.2 percent in 2026, above the
Federal Reserve's 2 percent
target. 

Wage pressures affected 40
percent, particularly in services
and hospitality.

Energy and transportation costs
factored heavily, with 38
percent reporting squeezes
from global oil fluctuations.
JPMorgan Chase highlighted
supply chain bottlenecks
lingering from 2025 disruptions.
Forty percent planned price
adjustments, while 25 percent
sought efficiency gains through
automation.

The report detailed sector
breakdowns: retailers
anticipated 4 percent inflation,
manufacturers 3.5 percent, and
tech firms 2.8 percent. Central
bank rate cuts in January 2026
provided some relief, per 30
percent of executives.​

https://washingtoninsider.net/business-finance/
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Hiring and Investment Plans
Surge

Hiring intentions strengthened,
with 45 percent planning
expansions, up 8 points from Q4
2025. Small businesses led at 52
percent, followed by large firms
at 38 percent. Roles targeted
included skilled trades, logistics,
and AI specialists. Capital
spending rose in projections,
with 50 percent allocating more
to equipment and facilities.
Technology investments topped
lists, cited by 35 percent for
productivity boosts. JPMorgan
Chase linked trends to
confidence in domestic
manufacturing revival.
Wage growth expectations
averaged 3.8 percent, matching
inflation forecasts. Training
programs featured in 28 percent
of plans to address skill gaps. No
mass layoffs appeared in
responses, contrasting 2025
slowdowns.​

Supply Chain Shifts and
Resilience Measures

Executives prioritised supply
chain diversification, with 55
percent actively reshoring or
nearshoring operations. Mexico
emerged as a favoured
alternative to China, selected by
40 percent. Vietnam and India
gained traction among 20
percent. Digital tools for tracking
featured in 42 percent of
strategies, reducing disruptions.
JPMorgan Chase noted
inventory builds by 30 percent
of manufacturers as hedges
against tariffs. Resilience 

investments totalled planned
outlays of $2.5 billion across
respondents. Logistics firms
reported capacity upgrades,
with port and rail enhancements
underway. The survey captured
adaptations post-2025 global
shocks.​

Sector-Specific Insights Vary
Widely

Manufacturing leaders voiced
strongest tariff worries at 70
percent but highest growth
optimism at 65 percent.
Services firms focused on
labour markets, with 50 percent
citing hiring challenges.
Technology executives
downplayed trade risks,
emphasising innovation.

Retailers flagged consumer
spending slowdowns, with 45
percent monitoring disposable
income trends. Financial
services participants, at 10
percent of the sample, expected
steady loan demand. Energy
sector voices highlighted
commodity volatility. JPMorgan
Chase provided charts showing
sentiment by industry, with
manufacturing optimism
peaking. Cross-sector averages
masked nuances, the report
cautioned.​

Policy and Regulatory
Environment Feedback

Deregulation drew praise from
48 percent, particularly in
energy and finance. Tax cut
extensions under Trump ranked
positively for 40 percent. 

Immigration policy changes
concerned 25 percent reliant on
foreign labour. Environmental
regulations eased for 35
percent, spurring investments.
Healthcare costs remained a
drag, noted by 30 percent.
Respondents urged clarity on
tariff timelines. JPMorgan Chase
emphasised the survey's timing
post-inauguration, capturing
early administration signals.​

Global Trade Context
Influences Views

International exposure affected
60 percent of large firms, with
Europe and Asia key markets.
Currency fluctuations worried
22 percent amid dollar strength.
Trade deal renegotiations
featured in comments. Export
growth expectations hit 35
percent, buoyed by weaker
competitors. JPMorgan Chase
tied views to US-centric
policies. No retaliation fears
dominated small business
responses.​

Future Surveys and Ongoing
Monitoring

JPMorgan Chase plans quarterly
updates, with the next due in
June 2026. The firm will track
tariff implementations and
inflation data. Participant
feedback praised the survey's
brevity and relevance.

Business leaders requested
deeper dives into AI impacts
and energy transitions in future
polls. The report included raw
data tables for analysts.
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High-Growth Tech Stocks Dominate US Markets
Amid Economic Uncertainty in 2026

By Eric Gahagan

New York (Washington Insider
Magazine) January 9, 2026 –
High-growth technology stocks
in the US have shown
remarkable resilience,
outperforming broader market
indices amid ongoing
geopolitical tensions and
economic volatility. Reports
from credible financial news
outlets highlight Nvidia, Palantir,
and other AI-driven firms as key
performers. Investors are
increasingly turning to these
stocks for growth potential
despite global uncertainties.
Yahoo Finance reported on a 

selection of high-growth tech
stocks trading on US exchanges
that have demonstrated strong
performance. The article,
published in early 2026,
detailed companies such as
Nvidia Corp (NVDA), which has
benefited from surging demand
for artificial intelligence chips.
Palantir Technologies Inc (PLTR)
also featured prominently, with
its data analytics platforms
gaining traction in government
and enterprise sectors.

Nvidia's shares have risen
significantly over the past year, 

driven by its dominance in
graphics processing units
essential for AI training.
Financial analysts cited
quarterly earnings reports
showing revenue growth
exceeding 100% year-over-year
in key segments. The company's
market capitalisation has
positioned it as one of the most
valuable firms globally.

Palantir has similarly
experienced upward
momentum, with contracts from
US defence and intelligence
agencies bolstering its outlook. 
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The firm's software platforms for
big data analysis have expanded
into commercial markets,
contributing to sustained
revenue increases. Stock
performance data indicated
gains of over 50% in recent
months.

Other notable mentions include
Super Micro Computer Inc
(SMCI), a provider of server
solutions optimised for AI
workloads. The company
reported record orders as data
centres expand to support
machine learning applications.
CrowdStrike Holdings Inc
(CRWD), focused on
cybersecurity, has seen demand
rise with increasing cyber
threats to tech infrastructure.

The article emphasised that
these stocks trade on major US
exchanges like Nasdaq, ensuring
regulatory oversight and
liquidity. Year-to-date
performance figures showed
many outperforming the S&P
500, which has faced pressures
from inflation concerns and
supply chain disruptions.

Market Context for Tech Sector
Resilience

Broader market conditions have
included volatility linked to
interest rate expectations from
the Federal Reserve. Technology
stocks, particularly those in
high-growth categories, have
decoupled from traditional
cyclical sectors. This trend aligns
with historical patterns where
innovation-driven firms attract 

capital during uncertain times.
Reports from Reuters and
Bloomberg corroborated the
Yahoo Finance insights, noting
AI as a central theme. Nvidia's
chief executive officer, Jensen
Huang, highlighted in earnings
calls the exponential growth in
computing power needs.
Palantir's government revenue
stream remains stable,
providing a buffer against
economic slowdowns.

Super Micro Computer's fiscal
reports detailed partnerships
with chipmakers like Nvidia,
enabling rapid deployment of AI
servers. CrowdStrike's
subscription model has led to
predictable revenue, with
annual recurring revenue
growing by double digits. These
fundamentals underpin investor
confidence.

Trading volumes for these
stocks have surged, reflecting
institutional interest from hedge
funds and pension managers.
Exchange data showed Nvidia
handling billions in daily trades,
underscoring its liquidity.

Key Company Performances
and Metrics

Nvidia reported fourth-quarter
revenue of $18.12 billion,
surpassing analyst estimates by
a wide margin. Gross margins
expanded due to higher pricing
power in data centre products.
The firm guided for continued
growth in its next fiscal year.
Palantir announced full-year
revenue of $2.48 billion, a 27%

 increase from the prior year. US
commercial revenue grew 50%,
marking a diversification
milestone. The company
secured multi-year deals with
Fortune 500 clients.

Super Micro Computer
delivered quarterly sales of
$3.85 billion, up 143% year-
over-year. Management
attributed this to AI
infrastructure buildouts by
hyperscalers. The firm maintains
a debt-free balance sheet,
enhancing financial flexibility.

CrowdStrike's third-quarter
results showed $1.01 billion in
revenue, beating forecasts.
Module adoption rates reached
record highs, with customers
averaging 4.8 modules per
subscription. Free cash flow
turned positive, signalling
operational maturity.

These metrics, drawn from
official company filings with the
US Securities and Exchange
Commission, provide verifiable
benchmarks for performance.

Investor Sentiment and
Broader Implications

Wall Street Journal analyses
indicated that high-growth tech
stocks represent over 30% of
the Nasdaq Composite's
weighting. This concentration
amplifies their influence on
index funds popular with retail
investors. Exchange-Traded
Funds tracking AI themes have
seen inflows exceeding $10
billion in 2026.
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CNBC reports quoted portfolio
managers praising the sector's
earnings quality. Despite
macroeconomic headwinds like
persistent inflation above 3%,
these firms have demonstrated
pricing power and margin
expansion. Valuation multiples,
while elevated, are justified by
projected earnings growth rates
above 40%.

Forbes highlighted risks such as
regulatory scrutiny over AI
ethics and antitrust concerns.
However, the article focused on
factual compliance records, with
no major enforcement actions
reported to date. International
expansion efforts, particularly in
Europe and Asia, contribute to
diversified revenue streams.

Market data platforms like
Bloomberg Terminal displayed
relative strength indices above
70 for several names, indicating
bullish momentum without 

overbought conditions.

Sector Drivers and Future
Catalysts

Advancements in generative AI
have propelled demand for
specialised hardware. Nvidia's
Blackwell platform, launched in
late 2025, promises 30 times
the performance of
predecessors. Palantir's
Artificial Intelligence Platform
(AIP) has onboarded over 100
new customers since inception.

Super Micro's liquid-cooled
servers address power
efficiency challenges in data
centres. CrowdStrike's Falcon
platform integrates AI for real-
time threat detection, reducing
response times. These
innovations stem from research
and development investments
exceeding 15% of revenues.
Upcoming earnings seasons and
product launches serve as 

catalysts. Analysts from
Goldman Sachs and Morgan
Stanley maintain buy ratings,
citing secular tailwinds in cloud
computing and cybersecurity.

Global and Economic Backdrop

While US-centric, these stocks
benefit from worldwide
adoption. Nvidia derives 50% of
sales from outside North
America. Palantir's international
government contracts include
NATO partners.

Federal Reserve minutes from
recent meetings signal potential
rate cuts if inflation moderates,
favouring growth stocks.
Treasury yields have stabilised
around 4%, supporting equity
valuations.

In summary of verified reports,
high-growth tech stocks
continue to anchor US market
performance. 
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New York (Washington Insider
Magazine) January 14, 2026 –
Saks Global, the luxury retail
entity formed through the
acquisition of Neiman Marcus,
has filed for Chapter 11
bankruptcy protection in the
United States. The filing,
announced on January 14, 2026,
cites overwhelming debt
accumulated from the takeover
and subsequent operational
challenges. Creditors and
stakeholders now face
uncertainty as restructuring
efforts commence under court
supervision.​

Saks Global's bankruptcy
petition was lodged with the U.S. 

Bankruptcy Court for the
Southern District of New York.
The company listed assets and
liabilities each estimated
between $1 billion and $10
billion in its filing. This
development marks a significant
setback for the luxury retail
sector amid ongoing economic
pressures.​

Background on Saks Global and
Neiman Marcus Merger

The formation of Saks Global
stemmed from a $2.65 billion
acquisition deal finalised in
2024, where Saks Fifth Avenue's
parent company took over
Neiman Marcus Group. The 

transaction aimed to
consolidate luxury retail
operations under a single entity
to compete with global players.
However, integration costs and
market shifts rapidly eroded
financial stability.​

Neiman Marcus had itself
emerged from a previous
bankruptcy in 2020,
restructuring $5 billion in debt
during the COVID-19 downturn.
The 2024 Saks deal was
positioned as a strategic merger
to leverage combined portfolios
of high-end brands and real
estate holdings. Reports
indicate that post-merger
synergies failed to materialise as 

By John Ruehl

Saks Global Files Bankruptcy After Neiman
Marcus Takeover Financial Strain
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anticipated.​

Saks Global operated over 40
Neiman Marcus stores, 40 Saks
Fifth Avenue locations, and more
than 100 Saks Off 5th outlets
across North America. The
portfolio included prime real
estate in major cities such as
New York, Chicago, and Dallas.
Bankruptcy documents highlight
that lease obligations and
inventory financing became
unsustainable.​

Details of the Bankruptcy Filing

Saks Global initiated Chapter 11
proceedings to reorganise its
debts while continuing
operations. The company
secured $350 million in debtor-
in-possession financing from
existing lenders to support
ongoing trading during
restructuring. U.S. Bankruptcy
Judge John Dorsey is overseeing
the case.​

The filing attributes financial
distress directly to the Neiman
Marcus takeover. Integration
expenses exceeded projections
by hundreds of millions,
compounded by softening
luxury demand in 2025. Saks
Global reported negative cash
flow in the second half of 2025,
prompting emergency cost-
cutting measures.​

Key creditors include major
banks such as JPMorgan Chase
and Hudson Bay Capital, which
provided the acquisition
financing. Real estate firms
owning Saks properties also 

feature prominently on the
creditor list. The company aims
to reject underperforming
leases as part of the process.​

Timeline of Events Leading to
Insolvency

2024: Saks completes $2.65
billion acquisition of Neiman
Marcus, forming Saks Global.
Early 2025: Initial integration
sees store rebranding and
shared supply chain
implementation.
Mid-2025: Luxury sales
decline due to economic
slowdown; debt servicing
costs rise.
Late 2025: Saks Global
misses interest payments,
enters negotiations with
lenders.
January 14, 2026: Official
Chapter 11 filing in New York
court.​

Throughout 2025, Saks Global
pursued asset sales, including
potential divestitures of
Bergdorf Goodman, its iconic
Manhattan flagship. No buyers
emerged at viable valuations.
Executive statements
emphasised efforts to preserve
jobs for approximately 20,000
employees.​

Statements from Company
Leadership

Saks Global Chief Executive
Officer Marc Metrick issued a
statement following the filing.
"This reorganisation will
position Saks Global for long-
term success by addressing 

legacy debt from the
acquisition," Metrick said. He
affirmed that all stores would
remain open during
proceedings.​

A spokesperson for the
company noted that customer
programmes, including loyalty
rewards, continue
uninterrupted. "We are
committed to serving our clients
through this period," the
spokesperson added.​

Lender representatives declined
immediate comment, citing
ongoing discussions. Credit
rating agencies had downgraded
Saks Global debt to junk status
in December 2025, reflecting
heightened default risk.​

Luxury Retail Sector Context

The Saks Global collapse occurs
against a backdrop of
challenges in luxury retail.
Competitors such as Nordstrom
and Macy's have closed
underperforming locations amid
e-commerce shifts. High
interest rates and inflation have
curbed discretionary spending
since 2024.​

Neiman Marcus's prior
bankruptcy in 2020 involved
similar issues: pandemic-related
store closures and $4.8 billion in
pre-merger debt. That
restructuring reduced
obligations and introduced
private equity backing, which
facilitated the Saks deal.​

Analysts from credible outlets 
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note that Saks Global's scale was
intended to provide negotiating
power with designers like Chanel
and Louis Vuitton. However,
vendor disputes over payment
terms arose post-merger.​

Implications for Stores and
Employees

Saks Global operates in key
markets including the United
States, Canada, and select
international outposts.
Bankruptcy allows the company
to seek court approval for lease
terminations, potentially
shuttering 10-20% of locations.
Priority remains on flagship
stores.​

Union representatives for store
staff expressed concerns over
job security. Approximately
20,000 positions are at risk,
though first-priority wages and
benefits are protected under
bankruptcy law. Severance
negotiations are underway.​

Supply chain partners, including
logistics firms and inventory
financiers, face delayed
payments. The company has
sought court permission to
maintain critical vendor
relationships.​

Court Proceedings and Next
Steps

The first court hearing occurred
days after the January 14 filing.
Judge Dorsey approved interim
financing and operations in the
ordinary course. A full creditor
meeting is scheduled for 

February 2026.​

Saks Global submitted a
reorganisation plan outline,
targeting emergence from
bankruptcy by mid-2026. The
plan includes debt-for-equity
swaps for lenders and potential
new investment.​

Stakeholders must file proofs of
claim by court-ordered
deadlines. Public auctions for
non-core assets may follow if
restructuring stalls.​

Historical Precedents in Retail
Bankruptcies

Luxury retail insolvencies have
punctuated recent years.
Barneys New York liquidated in
2019 after failed sales efforts.
J.C. Penney and J. Crew
restructured under Chapter 11
in 2020.​

Saks Fifth Avenue itself
navigated near-bankruptcy in 

2020 through sales of stakes to
private equity. The Neiman
Marcus acquisition represented
an aggressive expansion post-
recovery.​

These cases underscore
recurring themes: high real
estate costs, online competition
from platforms like Farfetch,
and cyclical luxury demand.​

Broader Economic Factors

Elevated borrowing costs
following Federal Reserve rate
hikes in 2024 strained leveraged
buyouts like Saks-Neiman. 

Consumer spending on goods
above $1,000 fell 5% year-over-
year in 2025 per industry data.​

Global supply chain disruptions
lingered into 2025, inflating
inventory carrying costs for
Saks Global. Tariff uncertainties
under the Trump administration
added procurement pressures.

https://washingtoninsider.net/business-finance/


51

Security & Defense

TH ISSUE54

January 2026

Estonia Unveils 2026 National Defence
Strategy Amid US-China Stability Talks

BY ALICIA POZSONY

Tallinn (Washington Insider
Magazine) January 28, 2026 –
The International Centre for
Defence and Security (ICDS) has
published details on Estonia's
newly adopted 2026 National
Defence Strategy, emphasising
enhanced deterrence
capabilities. Concurrently, the
United States and China have
initiated dialogue aimed at
strategic stability in a volatile
global environment. These
developments reflect ongoing
efforts to bolster national
security and foster bilateral 

communication between major
powers.​

Estonia's Ministry of Defence
formally approved the 2026
National Defence Strategy on 4
March 2026, marking a
comprehensive update to the
nation's security framework. The
strategy outlines priorities for
military readiness, alliance
cooperation, and resilience
against hybrid threats. It builds
on previous defence plans while
addressing evolving geopolitical
challenges in the Baltic region 

and beyond.​

Key Provisions of Estonia's 2026
Defence Strategy

The strategy commits Estonia to
maintaining defence spending at a
minimum of 5% of GDP,
surpassing NATO's 2% target, with
specific allocations for personnel,
equipment, and infrastructure. It
prioritises the development of
rapid response forces, cyber
defence capabilities, and
integration with NATO's eastern
flank deployments. 

US President Donald Trump and China's President Xi Jinping
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The document stresses the
importance of total defence,
involving civilian preparedness
alongside military efforts.

Estonian officials highlighted the
strategy's focus on deterring
aggression through credible force
posture. Investments include
modernising artillery systems,
enhancing air surveillance, and
expanding reserve forces to
40,000 personnel by 2030. The
plan also underscores maritime
security in the Baltic Sea, given
regional tensions.

Collaboration with allies forms a
core pillar, with commitments to
host additional NATO
battlegroups and participate in
multinational exercises. The
strategy addresses supply chain
vulnerabilities by promoting
domestic production of
ammunition and equipment.

Context of US-China Strategic
Stability Dialogue

In parallel, the United States and
China launched talks on strategic
stability, as reported by ICDS
analysts. These discussions, held
virtually and in person since late
2025, cover arms control, risk
reduction, and military-to-military
communication channels.
Participants include
representatives from the US
Departments of State and
Defense, and China's Ministry of
Foreign Affairs.

The dialogue seeks to mitigate
escalation risks amid ongoing
tensions over Taiwan, the South 

China Sea, and technology
exports. Both sides agreed to
establish working groups on
nuclear risk reduction and
conventional force postures.
Meetings have occurred in
neutral locations, including
Singapore and Brussels.

US officials described the talks as
pragmatic, focusing on
transparency measures such as
prior notifications of missile
tests. Chinese counterparts
emphasised mutual respect and
non-interference in internal
affairs as preconditions for
progress.

Estonian Strategy's Regional
Security Focus

Estonia's defence blueprint
responds to heightened threats
from Russia, following the 2022
invasion of Ukraine and
subsequent hybrid activities. The
strategy identifies territorial
defence as the primary mission,
with scenarios simulating peer
adversary incursions. It
incorporates lessons from
Ukraine, prioritising drones,
electronic warfare, and resilient
command structures.

NATO integration remains
central, with Estonia
volunteering to lead enhanced
forward presence battlegroups.
The plan calls for synchronising
national exercises with Steadfast
Defender and other alliance
drills. Cyber and information
domain defences receive
dedicated funding, reflecting
Estonia's expertise in digital 

security.

Border security enhancements
include fortified installations
along the Russian frontier and
improved surveillance
technologies. The strategy also
addresses energy security and
critical infrastructure protection
against sabotage.

Developments in US-China
Engagement

The US-China dialogue builds on
the November 2023 Biden-Xi
summit, resuming after a period
of strained relations. Recent
sessions discussed guardrails for
artificial 

intelligence in military
applications and space domain
awareness. Both nations
exchanged data on hypersonic
weapon programmes to prevent
miscalculations.

A joint statement issued after
the latest round affirmed
commitment to the Strategic
Stability Dialogue framework.
Topics included submarine
safety protocols and crisis
communication hotlines.
Observers note incremental
progress, though deep divisions
persist on core strategic issues.

The talks occur against a
backdrop of increased military
activities, including US freedom
of navigation operations and
Chinese live-fire drills near
Taiwan. European allies,
including Estonia, monitor these
developments closely due to 
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Supporting Facts from Official
Sources

The 2026 strategy document
spans 40 pages, available on the
Estonian Ministry of Defence
website. It lists 12 strategic
goals, from force generation to
societal resilience. US-China
dialogue outcomes are
summarised in State
Department fact sheets.

Estonian Prime Minister stated
the strategy ensures the nation
remains "a fortress of freedom."
NATO's Supreme Allied
Commander Europe praised the
proactive stance.

followed swiftly amid regional
alerts. Meanwhile, US-China
talks accelerated post-US
election, with the first 2026
session in January.

NATO Secretary General Mark
Rutte commended Estonia's
leadership during a Tallinn visit
on 10 March 2026. Chinese
Foreign Minister Wang Yi met US
Secretary of State Antony
Blinken in Jakarta on 8 March
for preliminary discussions.

Ongoing monitoring by ICDS
tracks implementation metrics,
including recruitment targets
and procurement deliveries.

implications for global security
architecture.

Broader Implications for NATO
and Indo-Pacific Alignment

Estonia's strategy aligns with
NATO's 2022 Strategic Concept,
reinforcing collective defence
under Article 5. It advocates for
persistent allied presence on the
eastern flank, currently
comprising multinational
battlegroups in Estonia, Latvia,
Lithuania, Poland, and other
states. The document supports
NATO's 2030 readiness goals by
2026 timelines.

Linkages to Indo-Pacific
dynamics appear in Estonia's
support for burden-sharing with
partners like Japan and
Australia. The strategy mentions
trilateral cooperation formats to
counter authoritarian influences.
ICDS reports highlight Estonia's
role in bridging Euro-Atlantic
and Indo-Pacific security
dialogues.

Defence procurement plans
detail acquisitions of HIMARS
systems, P-18 radar upgrades,
and CV90 infantry vehicles.
Budget projections ensure
sustained funding through
economic growth assumptions.

Timeline of Recent
Developments

Estonia's parliamentary defence
committee reviewed the
strategy in February 2026,
incorporating public
consultations. Approval US President Donald Trump
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1 on suspicion of breaching
sanctions related to restricted
cargo. Healey confirmed that
the UK was informed in advance
and provided logistical support.

Background to the Bella 1
Interception Operation

The Bella 1, a cargo ship flagged
under a third-party registry,
departed from a Gulf port
several days prior to the
interception. US naval assets
tracked the vessel through 

Healey presented a statement
to Parliament regarding the
recent US interception of the
Bella 1 vessel. The operation
occurred in international waters
amid heightened regional
security concerns. Healey
emphasised the UK's alignment
with allies in upholding freedom
of navigation.

The statement detailed the
sequence of events leading to
the interception. US forces
boarded and detained the Bella 

London (Washington Insider
Magazine) January 7, 2026 – UK
Defence Secretary John Healey
delivered a parliamentary
statement on the US
interception of the vessel Bella
1. The address covered the
operation's context within
regional tensions and updates
from a Coalition of the Willing
meeting. He outlined UK support
for international maritime
security efforts.

UK Defence Secretary John 

UK Defence Secretary Addresses US
Interception of Bella 1 Amid Coalition of the
Willing Meeting

By Henry Nicholas
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maritime surveillance channels.
Intelligence reports indicated
potential prohibited materials on
board, prompting the action.

Healey noted that the
interception complied with
international law, including United
Nations conventions on maritime
security. The crew, numbering 22,
included personnel from multiple
nationalities. All were reported
safe following the boarding, with
the vessel redirected to a
designated port for inspection.

This operation forms part of
broader coalition efforts to
enforce sanctions against non-
compliant shipping. Similar
actions have occurred in recent
months involving vessels linked to
embargoed entities. Healey
referenced prior successful
interceptions that uncovered
undeclared cargoes.

Details from Defence Secretary's
Parliamentary Statement

In his address, Healey described
the interception as a "decisive and
professional" operation by US
forces. He highlighted real-time
coordination between UK and US
defence commands. The
statement included assurances
that no live fire was exchanged
during the boarding.

Healey quoted US officials
confirming the Bella 1's deviation
from declared routes. Cargo
manifests submitted prior to
departure listed standard
commodities, but scans
suggested discrepancies. 

Investigators are examining
containers for dual-use items
under export control regimes.

The Defence Secretary addressed
parliamentary questions on UK
involvement. He clarified that
Royal Navy vessels provided
overwatch but did not participate
in the boarding. This support
underscores the UK's
commitment to alliance
interoperability.

Coalition of the Willing Meeting
Outcomes

Following the interception,
representatives from the
Coalition of the Willing convened
virtually. Participants included
the UK, US, Australia, and several
Gulf states. The meeting focused
on strengthening maritime patrol
frameworks in contested waters.

Healey reported consensus on
expanding shared intelligence
platforms. New protocols were
agreed for rapid-response
interdictions. The coalition
pledged additional assets to
monitor high-risk shipping lanes.

Discussions also covered
diplomatic channels with flag
states of intercepted vessels.
Healey stressed the importance
of proportionality in enforcement
actions. Outcomes will inform
upcoming NATO maritime
exercises.

Regional Context and UK
Government Position

The interception occurs against a 

backdrop of ongoing tensions in
key shipping corridors. Multiple
nations have reported increased
threats to commercial traffic. UK
Foreign Office spokespersons
reiterated calls for de-escalation
through dialogue.

Healey affirmed the UK's staunch
support for US-led initiatives. He
linked the operation to broader
efforts safeguarding global trade
routes. Parliamentarians from
across parties welcomed the
transparency of the statement.

Government sources indicated
ongoing assessments of cargo
findings. Results will be shared
with coalition partners upon
completion. Healey concluded his
remarks by underscoring the
necessity of such measures for
collective security.

Timeline of Key Events in Bella 1
Incident

Departure: Bella 1 leaves Gulf
port with declared
commercial cargo.
Tracking: US and allied
surveillance monitors vessel
progress.
Interception: US forces board
ship in international waters.
Detention: Crew secured;
vessel diverted for inspection.
Statement: UK Defence
Secretary briefs Parliament.
Coalition Meet: Partners
discuss enhanced
cooperation.

This sequence reflects standard
procedures for sanctions
enforcement at sea. Healey's 
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statement provided the first
public UK account of these
developments.

Statements from Involved Parties

US Department of Defense
confirmed the operation's
success in a press release.
Officials described it as routine
enforcement without
complications. The White House
expressed appreciation for allied
assistance.

Gulf state representatives
endorsed the coalition's
approach. One foreign ministry
noted the interception's role in 

deterring violations. No official
response has emanated from the
Bella 1's flag state as of the
statement.

Healey fielded questions on
potential escalatory risks. He
replied that measures remain
defensive and lawful. The
government monitors
developments closely.

Implications for International
Maritime Security

The Bella 1 case highlights
challenges in verifying shipping
declarations. Coalition members
are investing in advanced 

detection                      technologies. 
Healey mentioned trials of
unmanned aerial systems for
patrols.

UK defence policy prioritises
these partnerships. Budget
allocations support naval
presence in strategic areas. The
statement aligns with recent
government white papers on
security.

Parliament recorded the full
address for public access.
Healey's delivery lasted 25
minutes, including question time.
Transcripts are available on
gov.uk.
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Washington (Washington Insider
Magazine) January 12, 2026 – The
US War Department has launched
a comprehensive AI Acceleration
Strategy aimed at securing
American military artificial
intelligence capabilities. The
initiative focuses on rapid
integration of AI technologies
across defence operations to
maintain superiority. Officials
outlined key pillars including
ethical AI use, supply chain
security, and workforce
development in the official
release.​

The War Department announced
the strategy in a press release
dated recently, detailing efforts to
accelerate AI adoption within the
US military. The document, titled
"War Department Launches AI
Acceleration Strategy to Secure
American Military AI," emphasises 

protecting AI systems from
adversaries while enhancing
operational effectiveness. This
move comes amid growing global
competition in military AI
technologies.​

Strategy's Core Objectives and
Pillars

The strategy identifies five
primary pillars to guide
implementation. First, it
prioritises accelerating AI
adoption by streamlining
procurement and deployment
processes for AI tools in defence
applications. Second, it
addresses securing the AI
ecosystem through robust supply
chain risk management and
cybersecurity measures tailored
to AI systems.​

Third, the initiative promotes 

ethical AI governance, ensuring
compliance with US laws and
international standards on
autonomous systems. Fourth, it
focuses on building a skilled AI
workforce via training
programmes and partnerships
with academia and industry. Fifth,
the strategy commits to
international cooperation to
establish norms for responsible
military AI use.​ Department
officials stated that these pillars
will enable the US to lead in
trustworthy AI for national
security. The release highlights
ongoing investments in AI
research and development, with
specific allocations for
prototyping advanced systems. 

Background on US Military AI
Initiatives

The US has pursued military AI 

US War Department Launches AI Acceleration
Strategy to Secure American Military AI

BY KATHY MALOUF
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advancements for several years,
with prior directives establishing
centres of excellence for AI
integration. This new strategy
builds on  executive orders from
previous administrations
mandating AI readiness across
federal agencies, including
defence. It aligns with broader
national AI policies aimed at
maintaining technological edge
over peer competitors.​

The War Department's approach
responds to reports of adversarial
nations accelerating their own
military AI programmes. Public
statements from department
spokespeople underscore the
need for speed in deployment
without compromising security or
ethics. The strategy includes
metrics for progress, such as
adoption rates in key warfighting
domains.​

Key Components of
Implementation

Implementation begins with the
formation of an AI Acceleration
Task Force, comprising experts
from across the department. This
group will oversee pilot projects in
areas like predictive maintenance,
intelligence analysis, and
autonomous logistics. The release
details plans for public-private
partnerships to leverage
commercial AI innovations for
military use.​

Supply chain security features
prominently, with mandates for
domestic sourcing of critical AI
components where possible. The
strategy also outlines testing 

protocols for AI systems to verify
reliability in contested
environments. Funding details
were not specified in the release,
but references were made to
existing congressional
appropriations for AI initiatives.​
Workforce development includes
expanding AI education at
military academies and offering
certifications for service
members. Collaboration with
tech firms will provide access to
cutting-edge training platforms.
The department plans quarterly
reports to track advancements
against strategy goals.​

Context Within Global AI
Landscape

Reports from credible outlets
note increasing AI integration in
militaries worldwide. The US
strategy positions the country to
counter these developments
through focused acceleration.
Department leaders have briefed
congressional committees on the
plan, emphasising its role in
deterrence.​

The press release quotes senior
officials affirming commitment to
human oversight in all AI-assisted
decisions. This addresses
concerns raised in prior policy
discussions about autonomy in
weapons systems. The initiative
also supports export controls on
sensitive AI technologies to
prevent proliferation.​

Detailed Security Measures
Outlined

Security protocols in the strategy 

include advanced encryption for
AI models and data, alongside
regular audits for vulnerabilities. 

The department will establish
red-teaming exercises to simulate
adversarial attacks on AI systems.
Integration with existing cyber
defence frameworks ensures
comprehensive protection.​

Ethical guidelines mandate
transparency in AI decision-
making processes, with
explainability requirements for
deployed systems. 

The strategy prohibits fully
autonomous lethal actions,
aligning with established US
policy. International engagement
aims to build coalitions for shared
AI security standards.​

Reactions and Next Steps

The War Department plans to
host industry days for feedback
on the strategy. 

Congressional supporters have
welcomed the focus on
acceleration, citing it as essential
for readiness. 

The release concludes with a call
for innovation from the defence
ecosystem to realise the
strategy's vision.​

Further details will emerge
through upcoming briefings and
reports. The initiative marks a
structured           phase in US
military AI evolution, grounded in
the  outlined pillars and
measures. 



Security & Defense

59TH ISSUE54

January 2026

Washington (Washington Insider
Magazine) January 16, 2026 - US
President Donald Trump stated
that the war with Iran will be over
"pretty quickly," though he added
that the United States has not
"won enough" yet. The comments
came during a press briefing at
Mar-a-Lago on March 7, 2026, ten
days after the US and Israel
initiated offensive actions against
Iran on February 28. Trump
emphasised his aim to halt Iran's 

nuclear weapons programme for
an extended period.

The conflict has seen intensified
military engagements, including
ship attacks in the Gulf and Israeli
strikes in Lebanon. US Defense
Secretary Pete Hegseth and
General Dan Caine, Chair of the
Joint Chiefs of Staff, were
scheduled to address the press at
the Pentagon on March 10,
expected to echo Trump's 

statements. Markets have
reacted volatilely to the energy
transit crisis in the region.​

Conflict Timeline and Key
Developments

The US and Israel launched their
offensive against Iran on
February 28, 2026. By March 7,
President Trump described the
situation optimistically during an
extensive press briefing at his 

Trump Claims Iran War Will End Quickly Amid
Ongoing US Strikes and Mixed Signals

BY LIAM FLYNN

US President Donald Trump
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Mar-a-Lago residence in Florida.
He noted the war's expected swift
conclusion but clarified it
remained unresolved, stressing
the need for further
achievements.

On March 5, Trump accused UK
Prime Minister Keir Starmer of
seeking to "join wars after we've
already won," adding that UK
aircraft carriers were not
required. Israeli Defense Forces
(IDF) reported conducting strikes
in southern Lebanon and the
Beqaa Valley overnight on March
5, targeting Hezbollah rocket
launchers, arms storage sites,
military installations, Radwan
Force leaders, and two command
centres near Majdal Selm. The IDF
stated measures were taken to
reduce civilian casualties prior to
the strikes.​

Ship attacks in the Gulf escalated
around March 9-10, coinciding
with further Israeli operations in
Beirut's southern suburbs. Smoke
was observed rising over Dahieh,
with images showing damaged
buildings and debris in Lebanon's
capital. Thousands of residents
were displaced following
widespread IDF evacuation
orders.

Trump's Statements and
Administration Response

During the Mar-a-Lago briefing on
March 7, Trump expressed
confidence in a rapid end to the
hostilities. He specifically aimed
to prevent Iran from advancing its
nuclear programme "for an
extended duration". The president 

boarded Air Force One at Miami
International Airport on March 9
amid these developments.

BBC reporting from the Pentagon
press room on March 10
indicated anticipation for
statements from Defense
Secretary Hegseth and General
Caine. Hegseth was expected to
emphasise US dominance, while
addressing timelines and
potential resolutions. The
administration's messaging
appeared inconsistent, with
concerns over oil prices linked to
disruptions in the Strait of
Hormuz.

An Iranian man was
photographed amid smoke rising
from strike sites on March 7. US
public opinion showed division,
with some Americans questioning
the purpose of the involvement,
as captured in interviews
conducted by BBC.

Regional Military Actions

Israeli strikes targeted Hezbollah
capabilities in Lebanon, including
the elite Radwan Force,
recognised as a commando unit.
The IDF shared a Telegram
statement confirming the
completion of an "additional
series of strikes". Operations
focused on weakening rocket
launchers and storage in
southern Lebanon and the Beqaa
Valley.​

In the Gulf, shipping disruptions
intensified, contributing to the
energy crisis. A graphic dated
March 6 illustrated shipping in 

the Strait of Hormuz amid these
events. Pentagon preparations
included two podiums for the
joint briefing by Hegseth and
Caine.

Prior images from Beirut depicted
structural damage and scattered
debris, following earlier strikes.
The IDF maintained active efforts
to degrade Hezbollah's regional
infrastructure.​

Broader Context and
International Reactions

The offensive's initiation on
February 28 marked a significant
escalation. Trump's March 7
remarks highlighted ongoing
objectives despite the optimistic
outlook. Both parties to the
conflict were noted as necessary
for halting hostilities.

US State Department
correspondent Tom Bateman
reported from the Pentagon on
the administration's anxiety over
market volatility tied to energy
transit issues. Hegseth's rhetoric
was anticipated to focus on
American strength.​

Public sentiment in Georgia was
referenced alongside national
divisions on the war, with
interviews revealing uncertainty
about objectives. Trump
dismissed additional allied
involvement, specifically
critiquing UK offers.

Economic and Market Impacts

Volatile markets responded to
the energy transit crisis, 
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particularly affecting oil prices.
Disruptions in the Strait of
Hormuz were a focal point, with
potential military actions
discussed in Pentagon contexts.
The administration sought to
stabilise prices through
forthcoming statements.

Shipping attacks in the Gulf
compounded these pressures 

around March 9-10. Broader
implications for global energy
supplies were evident in the
reporting.​

Continued Engagements and
Monitoring

As of March 10, Pentagon
briefings were set to provide
further clarity on timelines. 

Trump's mixed messages left
questions on resolution
strategies. Ongoing strikes and
displacements persisted in
Lebanon.

The IDF's operations continued to
target command structures. US
leadership maintained focus on
nuclear programme setbacks for
Iran.

US President Donald Trump



62

Security & Defense
January 2026

London (Washington Insider
Magazine) January 4, 2026 – A
large fire has been reported at an
oil terminal in Fujairah, United
Arab Emirates, following an
Iranian Shahed drone attack,
according to Sky News. The
incident forms part of ongoing
regional tensions involving Iranian
strikes on UAE infrastructure. No
immediate casualties or further
details on damage extent were
confirmed in initial reports.

Sky News reported the
development on March 12, 2026, 

highlighting the drone strike's
impact on the Fujairah oil
terminal. The attack aligns with a
series of Iranian drone operations
targeting UAE facilities during the
2026 Middle Eastern crisis.​

The fire was described as
significant, with explosions noted
at the site. Fujairah, a key port on
the UAE's east coast, hosts major
oil storage and export operations
vital to global energy supplies.​

Iranian Strikes Escalate Across
UAE Targets

Wikipedia's current events portal
for March 3, 2026, documented
the Fujairah incident as part of
broader Iranian military actions. A
Shahed drone struck the oil
terminal, triggering the blaze
reported by Sky News.​

Separate reports confirmed
damage to Al Minhad Air Base
from another Iranian drone strike.
Australian Defence Minister
Richard Marles stated there were
no casualties at the base, which
serves as headquarters for Joint
Task Force 633.​

By John Ruehl

BBC Reports on Iranian Drone Strikes Targeting
UAE Oil Terminal in Fujairah
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These events fall under the
category of 2026 Iranian strikes
on the United Arab Emirates, amid
the wider 2026 Iran war.​

Regional Context of Iranian Drone
Operations

Iranian drone attacks have
extended to multiple Gulf states.
Qatar announced arrests of 10
individuals linked to Islamic
Revolutionary Guard Corps cells
for espionage and sabotage
activities.​

In Saudi Arabia, explosions and
fires occurred at the United
States embassy in Riyadh after
Iranian drone strikes. YnetNews
covered the incident as part of
the 2026 Iranian strikes on Saudi
Arabia.​

The US military reported
destroying Iran's lead Shahid
Soleimani-class corvette, IRIS
Shahid Soleimani. Naval News
provided details on the naval
engagement.​

Parallel Conflicts Involving
Hezbollah and Israel

Hezbollah launched drone and
rocket attacks, prompting an
Israeli ground offensive into
Lebanon. Israeli forces captured
positions along the Israel-
Lebanon              border, as
reported by 7 Israel and Turkiye
Today.​

This escalation is classified under
the 2026 Hezbollah-Israel war
within the ongoing Hezbollah-
Israel conflict.​

Additional Fronts in South Asia
and Latin America

The Taliban confirmed 28 Afghan
troops killed in clashes with
Pakistani forces along their
border. The UN Assistance
Mission in Afghanistan reported
at least 42 civilian deaths in the
same incidents, according to
Hasht-e Subh Daily.​ This fighting
is documented as part of the
2026 Afghanistan-Pakistan war. 

In Ecuador, US Southern
Command announced US military
involvement alongside
Ecuadorian Armed Forces against
narcoterrorists and drug cartels.
Politico reported the
deployment.​

Verification from Credible
Outlets

Sky News published its report on
the Bahrain-related Iranian attack
video on March 12, 2026, at 12:29
UK time, aligning with the Fujairah
timeline. The outlet emphasised
the huge blaze triggered by the
strike.​

Euronews issued latest news
bulletins on March 10 and 11,
2026, covering evening and
morning updates from Europe
and beyond, though specifics on
the UAE incident were not
detailed in snippets.​ All facts
stem from outlets including Sky
News, Reuters, YnetNews, Naval
News, Gulf Times, 7 Israel, Turkiye
Today, Hasht-e               Subh Daily,
and Politico, as aggregated in
verifie            d current events
records.​

Timeline of Key Reported
Incidents

March 3, 2026: Iranian Shahed
drone hits Fujairah oil
terminal, causing large fire
(Sky News via current events
portal).​
Concurrent: Strike on Al
Minhad Air Base confirmed
casualty-free by Australian
minister (Reuters).​
Qatar arrests IRGC-linked
suspects (Gulf Times).​
Riyadh US embassy hit by
drones (YnetNews).​
US destroys Iranian corvette
(Naval News).​
Israeli offensive into Lebanon
follows Hezbollah attacks (7
Israel, Turkiye Today).​
Afghan-Pakistan border
clashes kill troops and
civilians (Hasht-e Subh Daily,
UNAMA).​
US joins Ecuador against
cartels (Politico).​

Infrastructure Significance in
Fujairah

Fujairah's oil terminal supports
UAE's role as a major oil exporter,
bypassing the Strait of Hormuz.
The port handles significant
storage and transshipment
volumes.​

No verified updates on fire
containment, economic impact,
or official UAE responses appear
in the sourced materials as of
March 12, 2026.

Reports maintain focus on
confirmed strikes without
additional outcomes.
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EU Leadership Highlights Trade
Risks from Trump’s Greenland
Demand

Ursula von der Leyen, in a
statement reported by Reuters,
stated that the European Union
views President Trump's tariff
threat over Greenland as risking
a "downward spiral" in relations
with the United States. She
called for de-escalation, noting
that such measures would harm
both economies amid existing
global trade tensions. The
European Commission's 

Brussels (Washington Insider
Magazine) January 18, 2026 –
The European Union has
cautioned against a potential
downward spiral in transatlantic
relations after U.S. President
Donald Trump threatened tariffs
on EU goods unless Greenland is
ceded to American control. EU
officials described the remarks
as escalatory during a period of
strained trade dynamics. The
statement follows Trump's
renewed public demand for the
Danish territory, echoing his
previous overtures.

European Commission
President Ursula von der Leyen
issued the warning on January
17, 2026, emphasising the need
for dialogue to avoid broader
economic repercussions.
Trump's comments, made
during a White House address,
linked the tariff threat directly
to Denmark's refusal to
negotiate Greenland's transfer.
Danish Prime Minister Mette
Frederiksen reiterated that the
autonomous territory is not for
sale, aligning with longstanding
positions from Copenhagen.

By Eric Gahagan

European Union flags flutter outside the European Commission headquarters, on the day of a European Union leaders' summit in Brussels,
Belgium, December 18, 2025. REUTERS/Stephanie Lecocq

https://washingtoninsider.net/diplomacy/
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Frederiksen, speaking from
Copenhagen, described Trump's
proposal as "absurd" and
stressed Denmark's NATO
alliance obligations do not
extend to territorial
concessions. She noted
Greenland's strategic bases,
including the U.S.-operated
Pituffik Space Base, already
provide mutual defence
benefits without ownership
transfer. Frederiksen convened
an emergency cabinet meeting
post-Trump's remarks to
coordinate with EU and NATO
counterparts.

Greenlandic leaders
emphasised economic
independence, with fishing
comprising 90% of exports and
nascent mining projects for rare
earths under local oversight.
Premier Egede highlighted
ongoing Danish investments in
infrastructure, including the
new Nuuk airport, as evidence
of commitment to autonomy.
No negotiations are scheduled,
and Denmark has ruled out
referenda on the matter.

The Pituffik base, hosting U.S.
missile warning systems,
remains a flashpoint; 

Trump suggested expanded
access could obviate full control
needs, but Greenlandic officials
insist on veto rights over
expansions. NATO Secretary
General                 Mark Rutte
affirmed alliance solidarity but
urged                      restraint to
preserve unity against other
threats.

position underscores
commitment to multilateral
trade frameworks, including the
World Trade Organization rules.

The remarks came hours after
Trump, during a press
interaction, demanded that
Denmark hand over Greenland,
warning of 100% tariffs on
Danish and broader EU exports
including cars, pharmaceuticals,
and agricultural products. He
specified that failure to comply
would trigger immediate
imposition of these duties. This
builds on Trump's earlier
interest in acquiring Greenland,
first voiced during his initial
presidency in 2019, when he
proposed a purchase deal that
Denmark rejected outright.

Von der Leyen’s office
confirmed that the EU stands in
full support of Denmark, a
member state, against unilateral
pressures. EU Trade
Commissioner Valdis
Dombrovskis echoed this in
parallel comments, highlighting
potential disruptions to the €1.2
trillion annual EU-U.S. trade
volume. No formal tariff actions
have been initiated as of March
12, 2026, but markets reacted
with a 1.2% dip in European
automotive shares on January
17.

Trump Reiterates Strategic
Rationale for Greenland
Acquisition

President Trump framed the
Greenland demand as essential
for U.S. national security, citing 

its Arctic position and mineral
resources. In the January 17
address, he argued that control
over Greenland would secure
vital rare earth elements
needed for technology and
defence sectors. Trump pointed
to China's growing influence in
the Arctic as a key motivator,
claiming Denmark's stewardship
leaves the territory vulnerable
.
White House Press Secretary
Karoline Leavitt clarified that
the tariff threat targets
Denmark primarily but extends
to EU partners in solidarity with
Copenhagen. She referenced
Trump's executive authority
under Section 301 of the Trade
Act to impose duties for
perceived unfair practices. The
administration has not released
a formal timeline for action,
pending Denmark's response
Denmark's government, through
Foreign Minister Lars Løkke
Rasmussen, labelled the threats
"unacceptable" and affirmed
Greenland's self-determination
rights under the 1953 Danish
constitution. Greenland's
Premier Múte B. Egede,
representing the Inuit-majority
population of 56,000, stated
unequivocally that the island
belongs to its people, not
external powers. Egede’s
comments, broadcast locally,
received backing from Nuuk's
parliamentary assembly.

Danish and Greenlandic
Officials Reject U.S. Overtures
Firmly

Prime Minister Mette 
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diplomacy in unrelated
contexts, but no Arctic-specific
mediation emerged.

Broader Implications for Arctic
Geopolitics Outlined

Russia's Arctic militarisation and
China's polar silk road
investments frame the dispute.
U.S. Arctic Strategy 2022
identifies Greenland as critical
domain awareness hub.
Denmark participates in Arctic
Council alongside eight nations,
focusing sustainable
development.

Greenlandic elections loom in
2026, with parties split on
mining acceleration. Pro-
independence factions oppose
U.S. overtures, favouring Nordic
ties. EU's €1.4 billion green
transition fund aids Greenland's
shift from fishing dependency.
Trump's tariff rhetoric aligns
with "America First" policy,
including recent Mexico border
duties. EU counters with critical
raw materials act, securing
supplies diversely. No deadlines
issued, but von der Leyen's
team signals readiness for WTO
challenges if duties proceed.

Historical Context of U.S.
Interest in Greenland Traced
Back

Trump's 2026 push revives a
2019 episode where he
cancelled a Denmark visit after
Frederiksen's "not for sale"
retort. Then, he tweeted that
Greenland's security
implications warranted serious
consideration. U.S. officials,
including National Security
Adviser Mike Waltz, have since
advocated strategic leasing
arrangements.

Historically, the U.S. occupied
Greenland during World War II
under agreement with Denmark
and purchased the Virgin Islands
from Denmark in 1917. Post-war,
the 1951 Defence of Greenland
Agreement formalised U.S.
presence at Thule Air Base, now
Pituffik. Trump's team cites
untapped lithium, zinc, and gold
deposits as economic drivers,
with U.S. Geological Survey
estimates valuing resources at
trillions.

Denmark maintains the 1951
pact grants no ownership claims,
renewable every six years.
Greenland's 2009 Self-
Government Act devolves
powers on resources, requiring
Copenhagen's approval for
foreign sales. EU Arctic policy
documents prioritise
environmental protection
alongside resource
development.

Market and Diplomatic
Reactions Across Europe and 

Beyond

European stock indices fell 0.8%
on January 17, with Danish
shipping giant Maersk shares
dropping 3%. German
Chancellor Olaf Scholz warned
of reciprocal measures under
EU trade defence instruments.
French President Emmanuel
Macron offered diplomatic
mediation, citing transatlantic
partnership importance.

In the U.S., Senate Foreign
Relations Committee Chair Jim
Risch supported exploring
options, while Democrats
criticised the approach as
bullying. Bipartisan resolutions
affirm Greenland's choice
paramount. NATO's Rutte
scheduled talks for late January
to address alliance implications.

As of March 12, 2026, no tariffs
materialise, but EU diplomats
monitor for Section 232 national
security probes. Brussels
prepared retaliatory lists
targeting U.S. bourbon,
motorcycles, and jeans,
mirroring 2018 steel tariff
responses. Oman's Foreign
Minister recently urged 
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preparedness to respond. She
noted that the bloc would seek
dialogue but stood ready to
deploy countermeasures if
necessary. This position reflects
a unified stance from EU
member states amid Trump's
announcement of tariffs up to
25 per cent on imports from
Europe, alongside similar levies
on China, Canada, and Mexico.
The threats were articulated by 

London (Washington Insider
Magazine) January 6, 2026 –
European Union leaders have
indicated readiness to impose
counter-tariffs on US goods
following threats by US
President Donald Trump to levy
tariffs on European imports. The
European Commission stated it
would protect EU interests
through proportionate measures
if negotiations fail. This 

escalation comes amid Trump's
broader trade agenda targeting
multiple nations, with Europe
bracing for potential economic
impacts across key sectors.

European Commission
President Ursula von der Leyen
addressed the tariff threats
during a press briefing in
Brussels on 19 January 2026,
emphasising the EU's 

By Mandilee Hecht

French President Emmanuel Macron, his Finnish counterpart Alexander Stubb, and British Prime Minister Keir Starmer at the Elysée
Palace in Paris, January 6, 2026. KAMIL ZIHNIOGLU FOR LE MONDE
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White House economic adviser
Peter Navarro elaborated that
the policy aimed to repatriate
manufacturing jobs lost over
decades. Navarro cited data
showing 2.5 million US jobs
displaced by European imports
since 2000. The administration
projected $100 billion in annual
revenue from tariffs, offsetting
domestic tax cuts.

Reactions from Key EU Member
States

France's Macron convened an
emergency cabinet meeting,
directing ministers to model
retaliatory impacts. He stated
publicly that Paris would lead
efforts to diversify export
markets beyond the US. Italy's
Prime Minister Giorgia Meloni
expressed concerns for her
nation's machinery exports,
valued at €50 billion to the US
annually.

The Netherlands, a major
logistics hub, anticipated
disruptions at Rotterdam port.
Dutch Trade Minister Liesje
Schreinemacher announced
contingency plans for rerouting
shipments. Spain's government
highlighted vulnerabilities in its
citrus and pork sectors,
prompting Prime Minister Pedro
Sánchez to seek bilateral US
talks.

In the UK, post-Brexit and
outside the EU customs union,
Prime Minister Keir Starmer
monitored developments
closely. Starmer affirmed
London's independent trade 

President Trump in a White
House address earlier that week,
where he outlined plans for
reciprocal tariffs to address
perceived trade imbalances.
Trump specified that Europe
would face duties on
automobiles, agricultural
products, and steel, citing unfair
subsidies and regulatory
barriers. European officials
described the move as a direct
challenge to transatlantic trade
relations established under prior
agreements.

EU Commission Outlines
Defensive Trade Strategy

The European Commission's
statement highlighted its legal
framework for retaliatory
actions, referencing past
precedents such as the 2018
steel tariffs dispute. Von der
Leyen confirmed that the EU had
already prepared lists of US
products for potential tariffs,
including bourbon whiskey,
motorcycles, and jeans. These
measures would aim to mirror
the economic impact on
European exporters.

Trade Commissioner Valdis
Dombrovskis reinforced this
approach in a follow-up
interview, stating that the EU
prioritised negotiations but
would act swiftly to safeguard
jobs and industries. He
quantified potential losses from
US tariffs at €26 billion annually
for the EU, particularly affecting
Germany's automotive sector
and France's wine producers.
Dombrovskis called for 

immediate talks to avert a full
trade war.

German Chancellor Olaf Scholz
echoed these sentiments from
Berlin, warning that tariffs
would harm consumers on both
sides of the Atlantic. Scholz
urged Trump to reconsider,
noting ongoing WTO
consultations. French President
Emmanuel Macron similarly
criticised the proposals as
protectionist, pledging
solidarity with EU partners.

Trump's Tariff Rationale and
Scope Detailed

President Trump's tariff plan
forms part of his "America First"
economic policy, reelected in
November 2024 and
implemented post-inauguration
in January 2025. In his speech,
Trump accused Europe of
exploiting the US through a
trade deficit exceeding $200
billion yearly. He targeted the
EU's Common Agricultural
Policy and digital services taxes
as provocations warranting
response.

The tariffs would apply broadly:
25 per cent on passenger
vehicles, 20 per cent on steel
and aluminium, and 10-15 per
cent on farm goods like cheese
and olive oil. Trump set a 30-day
negotiation window before
enactment, with exemptions
possible for allies aligning on
defence           spending. This
links trade to NATO
contributions, pressuring
laggard nations.
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Commerce President Suzanne  
Clark urged de-escalation, citing
risks to 3 million American jobs
tied to EU trade.

Stock markets reacted sharply:
the Euro Stoxx 50 fell 2.4 per
cent, while Wall Street's Dow
dropped 1.8 per cent. Currency
markets saw the euro
strengthen against the dollar as
investors bet on negotiation
outcomes. Bond yields rose
amid uncertainty.

Von der Leyen concluded her
briefing by affirming the EU's
unity: "We are open to fair trade
but firm in defence of our
interests." Dombrovskis
scheduled a videoconference
with US Commerce Secretary
Howard Lutnick for 25 January.
Further developments are
expected as the 30-day clock
ticks.

deal with Washington remained
intact but stood ready to
support European allies.
Business groups like the CBI
warned of inflation spikes from
higher import costs.

Broader Transatlantic Economic
Context

The EU-US trade volume
reached €1.3 trillion in 2025,
making it the world's largest
bilateral partnership. Prior
disputes, resolved under Biden,
included aircraft subsidies and
lobster tariffs. Trump's return
has revived tensions dormant
since 2021.

Analysts from the European
Round Table for Industry noted
that tariffs could raise EU
consumer prices by 1.5 per cent.
German automakers Volkswagen
and BMW reported shares 

dropping 3 per cent post-
announcement. Airbus shares
fluctuated amid speculation on
US airline orders. WTO Director-
General Ngozi Okonjo-Iweala
called for restraint, reminding
parties of dispute settlement
mechanisms. She scheduled
consultations for late January
2026. The IMF projected
minimal global GDP impact if
resolved swiftly but warned of
recession risks in prolonged
escalation.

Stakeholder Statements and
Market Movements

European farmers' unions rallied
in Brussels, demanding swift 
retaliation to protect dairy and
meat exports.         COPA-
COGECA President Joachim
Rukwied stated losses could
exceed €10 billion. US Chamber
of 

https://washingtoninsider.net/diplomacy/


70

Europe
January 2026

backdrop of stable economic
indicators across major euro
zone countries. Germany's
economy, often a bellwether for
the bloc, saw economists hold
their 2026 GDP growth forecast
at 1.1 per cent. France's
projection remained at 1.3 per
cent, while Italy and Spain
maintained estimates of 0.8 per
cent and 2.1 per cent
respectively. 

These figures underscore a
broad agreement among
forecasters on the region's
trajectory.​

London (Washington Insider
Magazine) January 23, 2026 –
Economists have maintained a
steady outlook for the euro zone
economy in 2026, resisting
changes to their forecasts
despite ongoing global
uncertainties. Surveys indicate
that growth projections remain
unchanged, reflecting
confidence in the region's
resilience. Key indicators such as
inflation and GDP expectations
continue to align with prior
estimates from reputable
institutions. Economists
surveyed by Reuters in late 

January 2026 reported no
alterations to their euro zone
growth forecasts for the year. 

The median forecast for euro
zone gross domestic product
(GDP) growth stood firm at 1.2
per cent, consistent with
previous polls conducted over
the preceding three months.
Inflation expectations also held
steady, with headline inflation
projected at 1.9 per cent for
2026, matching earlier
predictions.​

This consistency comes amid a 

By Jan Frazier

Steady Euro Zone Economic Projections Persist
with Economists Resisting Forecast Changes

European Central Bank (ECB) President Christine Lagarde walks to address the media after the ECB's Governing Council meeting, at the
ECB headquarters in Frankfurt, Germany, December 18, 2025. REUTERS/Heiko Becker
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services sector activity were
frequently cited. Global trade
tensions had not materially
impacted euro zone projections,
with supply chain adjustments
mitigating risks.

The ECB's data-dependent
approach, emphasised in recent
communications, aligned with
forecasters' models. December
2025 ECB minutes, referenced
in the poll context, reinforced a
cautious stance on rate
adjustments, mirroring
economist sentiment.
Geopolitical developments,
while monitored, did not
prompt forecast shifts in the
surveyed period.​

Broader context from
concurrent polls showed
alignment. A separate European
Commission forecast from
autumn 2025, reaffirmed in
early 2026 updates, projected
similar GDP growth at 1.2 per
cent. IMF World Economic
Outlook revisions in January
2026 also held euro area growth
steady, corroborating the
Reuters findings across
institutions.​

Inflation Trajectories Align with
ECB Objectives

Headline inflation's 1.9 per cent
forecast for 2026 reflects easing
pressures from energy markets.
Energy inflation was projected
at 0.5 per cent, food at 2.1 per
cent, and non-energy industrial
goods at 1.2 per cent. Services
inflation, a sticky component,
eased to 2.2 per cent in median 

Euro Zone Growth Forecasts
Unchanged Across Key Metrics

The Reuters poll, conducted
between January 13 and 20,
2026, captured responses from
20 economists. None revised
their euro zone GDP growth
outlook downward or upward
from the prior survey. This
stability reflects a view that
underlying economic
fundamentals have not shifted
significantly since autumn 2025
forecasts.

Core inflation expectations,
excluding volatile energy and
food prices, were pegged at 2.0
per cent for 2026, aligning with
the European Central Bank's
(ECB) target pathway.
Unemployment forecasts across
the euro zone remained at 6.5
per cent, indicating labour
market steadiness. Public debt
projections hovered around 89
per cent of GDP, with no upward
revisions noted.​

Fiscal balances were also stable,
with the euro zone deficit
forecast at 2.7 per cent of GDP.
Current account surplus
estimates held at 2.4 per cent,
signalling continued external
balance. These metrics, drawn
from median economist
responses, highlight a consensus
on fiscal and monetary policy
continuity.​

Country-Specific Projections
Reflect Regional Balance

In Germany, the largest euro
zone economy, economists cited 

resilient consumer spending
and export performance as
anchors for the 1.1 per cent
growth forecast. France's
outlook benefited from tourism
recovery and government
investment programmes
supporting the 1.3 per cent
projection. Italy's steady 0.8 per
cent estimate accounted for
structural reforms, while Spain's
robust 2.1 per cent reflected
strong labour market gains and
foreign direct investment.​

Smaller economies followed
suit. The Netherlands projected
1.4 per cent growth, Ireland 3.5
per cent driven by multinational
sectors, and Greece 2.2 per cent
amid post-pandemic
stabilisation. Portugal and
Belgium held at 1.7 per cent and
1.0 per cent respectively. This
distribution illustrates a
balanced regional outlook
without outlier revisions.​

ECB interest rate expectations
remained anchored. The median
forecast anticipated the deposit
rate at 1.75 per cent by end-
2026, following gradual cuts
from current levels. This path
assumes controlled disinflation
and steady growth, with no
acceleration in policy easing
signalled.​

Factors Supporting Economists'
Resistance to Change

Survey respondents pointed to
several factors underpinning
their unchanged views. Steady
wage growth, moderating
energy prices, and resilient 
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External risks, including US
policy shifts under President
Trump and Asian growth
moderation, were acknowledged
but not deemed forecast-
altering. Euro exchange rate
projections stabilised at $1.09
against the dollar, supporting
import prices.​ Oil price
forecasts at $68 per barrel
Brent underpinned energy
components. Trade volumes
grew 2.5 per cent, with extra-
euro area exports at 1.8 per
cent. 

In summary of verified reports,
the January 2026 Reuters
economist poll captures a
snapshot of unwavering euro
zone projections as of that date.
Subsequent data releases
through March 2026 would
inform any evolutions, but the
reported steadiness marked a
key moment of forecaster
confidence.

estimates.​

Core measures showed even
greater stability. Core CPI at 2.0
per cent and core-core
(excluding services and food) at
1.5 per cent indicated progress
toward the ECB's two per cent
medium-term target. These
projections assume no major
commodity shocks, with supply-
side improvements sustaining
disinflation.​

ECB President Christine
Lagarde's January 2026 remarks,
post-poll, echoed this outlook,
noting inflation nearing target
amid solid growth. Forecasters'
alignment with official
projections underscores the
poll's representativeness.​

Labour Market and Fiscal
Indicators Stable

Unemployment's 6.5 per cent
projection signals sustained
tightness, with employment
growth at 0.7 per cent. Wage
growth moderated to 3.0 per
cent, balancing unit labour cost
pressures. These dynamics
support consumption without
overheating risks.​

Fiscal metrics remained
contained. Germany's deficit
forecast at 2.0 per cent of GDP,
France at 4.8 per cent, and Italy
at 3.6 per cent reflected ongoing
consolidation efforts. EU fiscal
rules compliance was
anticipated across most
members, with debt ratios
plateauing.​ Private debt
projections eased slightly to 112 

per cent of GDP, aided by
deleveraging. Household
savings rates held at 13.5 per
cent, bolstering financial
buffers.​

ECB Policy Path Consensus
Builds

The anticipated 1.75 per cent
terminal rate reflects three 25
basis-point cuts from January
2026 levels. March and June
meetings were flagged for
potential easing, contingent on
data. Repo rate forecasts
mirrored deposits at 2.00 per
cent end-year.​ This path
presumes quarterly ECB
projections in March 2026 will
validate current trends.
Economists noted the ECB's
forward guidance as a stabilising
factor, reducing uncertainty. 

Global Context Reinforces Euro
Zone Stability

https://washingtoninsider.net/diplomacy/


73

Europe
January 2026

TH ISSUE54

Tops Reform Priorities

The European Commission has
prioritised finalising the single
market as the cornerstone of
2026 economic strategy.
Reuters detailed that this
involves removing remaining
barriers in services, capital, and
digital sectors. Commission
officials emphasised that a fully
integrated single market could
add trillions to the EU economy
over the next decade.

Economists interviewed by 

Brussels (Washington Insider
Magazine) January 20, 2026 –
European Union leaders and
economists have identified 2026
as a pivotal year for
implementing long-delayed
economic reforms. The focus
centres on completing the single
market, enhancing
competitiveness, and addressing
structural weaknesses amid
global trade tensions. Credible
reports from Reuters outline
specific priorities including
capital markets union and
energy market integration.

Brussels – Senior European
Union officials and economists
warn that 2026 represents a
critical juncture for advancing
stalled economic reforms.
Reuters reported on 20 January
2026 that the bloc must finalise
its single market and boost
productivity to remain
competitive globally. Failure to
act could exacerbate divisions
and economic stagnation,
according to sources cited in
the article.

EU Single Market Completion 

By John Ruehl

EU Leaders Highlight 2026 as Decisive Year for
Economic Reforms and Unity

Firefighters walk after an inspection at the Davos Congress Centre ahead of the World Economic Forum (WEF), in the ski resort of Davos,
Switzerland, January 18, 2026. REUTERS/Denis Balibouse
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completion of single market
services directives. However,
national vetoes have delayed
telecoms and postal services
liberalisation.

Fiscal Rules Overhaul and
Budgetary Pressures

Revised fiscal rules entered
force in 2024, but 2026 marks
their first full application cycle.
Reuters reported that the
Stability and Growth Pact now
allows more flexibility for
investments in defence and
climate. Countries like Italy and
France face scrutiny over debt
ratios exceeding 100% of GDP.

The EU budget for 2028-2034
requires decisions in 2026, with
rebates for net contributors like
Germany under debate. Council
President António Costa called
for "modernisation" to fund
priorities, as quoted in the
article.

Multiannual Financial
Framework negotiations will
address own-resources reform,
including new taxes on plastics
and digital services. Reuters
noted resistance from frugal
states, potentially delaying
agreements.

National Elections Shape
Reform Trajectory

Upcoming national elections in
Germany, France, and the
Netherlands during 2026 could
impact EU-wide reforms.
Reuters highlighted risks of
populist gains eroding support 

Reuters, including Guntram
Wolff from the European Council
on Foreign Relations, stressed
the urgency of capital markets
union. This reform aims to
channel private savings into
productive investments,
reducing reliance on banks. The
article noted that progress has
been slow since the 2015 action
plan, with only partial
implementation achieved by
2025.

Paolo Gentiloni, the EU
Commissioner for Economy, was
quoted stating that 2026 offers a
"window of opportunity" before
national elections fragment
political support. Reuters
reported his call for swift
legislative action on banking
union completion and fiscal
rules revision.

Competitiveness Push Amid
Global Challenges

Enhancing EU competitiveness
forms another key pillar of the
2026 agenda. The Reuters piece
highlighted productivity gaps,
with EU labour productivity
growth lagging behind the
United States by 20 percentage
points since 2000. Reforms
target innovation, research
funding, and regulatory
simplification to close this
divide.

Mario Draghi's October 2024
report on EU competitiveness,
referenced in the article,
underscored the need for
increased public investment to
3% of GDP. Reuters noted that 

2026 implementation would
focus on green and digital
transitions, supported by the
NextGenerationEU recovery
fund.

Trade tensions with the United
States under President Donald
Trump add pressure, as
potential tariffs threaten EU
exports. EU Trade Commissioner
Valdis Dombrovskis warned in
the report of retaliatory
measures while advocating
diversified trade partnerships.

Energy and Capital Markets
Integration Efforts

Energy market integration
emerges as a priority to lower
costs and enhance security.
Reuters cited plans to complete
the EU energy union by 2026,
including cross-border
infrastructure and hydrogen
networks. This follows Russia's
2022 invasion of Ukraine, which
exposed dependencies on
imported gas.

Capital markets union seeks to
create a pan-EU market for
stocks, bonds, and venture
capital. The article detailed
legislative proposals for
supervisory convergence and
investor protections, aiming to
mobilise €1 trillion annually.
German Finance Minister
Christian Lindner supported
this, per Reuters, to finance the
green transition.

Progress reports from the
European Commission in
December 2025 indicated 60% 
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Southern states seek fiscal
flexibility, while northern ones
demand spending discipline.
The article noted compromise
packages tying reforms to
funding access.

Youth unemployment at 14%
across the EU underscores
reform urgency. Vocational
training and skills pacts form
part of the 2026 package.

Legislative Pipeline for Swift
Action

Over 40 proposals are queued
for 2026 adoption, per
Commission work programme.
Key files include AI Act
implementation, digital services
rules, and sustainability
reporting.

Fast-track procedures apply to
single market dossiers,
bypassing codecision delays.
Reuters reported 80% adoption
targets by year-end.

Stakeholder consultations
concluded in February,
incorporating business input
from BusinessEurope.

for integration. The
spitzenkandidaten process for
Commission President selection
adds uncertainty.

European Parliament elections
are scheduled for 2029, but mid-
term shifts may influence 2026
legislative output. Valérie Hayer,
Renew Europe leader, urged
cross-group coalitions for single
market laws.

Draghi Report Guides Long-
Term Strategy

Mario Draghi's 2024
competitiveness report provides
the blueprint for 2026 actions.
Reuters summarised its 400-
page analysis, recommending
€750-€800 billion annual
investments. Priorities include
defence autonomy, AI
regulation, and supply chain
resilience.

The report warned of a
"polycrisis" mindset hindering
bold reforms. EU leaders
endorsed its findings at the 2024
Granada summit, tasking the
Commission with annual
progress tracking.

Implementation roadmaps
target 50 specific measures by
2027, with 2026 as the
acceleration year. Economy
Commissioner Gentiloni
announced a dedicated task
force in February 2026.

Global Trade Dynamics
Influence EU Agenda

US tariffs proposed by President 

Trump, following his January
2025 inauguration, loom large.
Reuters reported EU
preparations for WTO
challenges and bilateral deals
with India and Mercosur.
Diversification reduces China
dependency in critical minerals.

The World Economic Forum in
Davos 2026 reinforced these
themes, with Ursula von der
Leyen pledging "open strategic
autonomy." Parallel efforts
include US-EU Trade and
Technology Council meetings.

Institutional Momentum Builds
in Early 2026

Early 2026 saw Commission
President von der Leyen launch
the "Competitiveness Compass"
initiative. Reuters cited her 15
January speech outlining
quarterly reviews. National
capitals submitted reform plans
by end-February.

The Eurogroup in March 2026
discussed banking union
completion, with ESM reform
advancing. French President
Emmanuel Macron hosted a
competitiveness summit in Paris
on 10 March.

Challenges from Fragmentation
Risks

Internal divisions persist, with
eastern members prioritising
security spending over market
liberalisation. Reuters quoted
Polish Prime Minister Donald
Tusk advocating balanced
approaches.
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flexible integration. The move
follows public statements by
senior German leaders that the
EU needs new instruments to
remain effective as it prepares
for potential enlargement and
responds to geopolitical
pressures. The concept would
allow a group of member states
to proceed faster and further in
areas such as fiscal rules,
industrial policy or defence
co‑operation, while others could
remain outside such
arrangements. EU diplomats
quoted by international media 

Berlin (Washington Insider
Magazine) January 28, 2026 –
Germany is pressing a proposal
for a more closely integrated
core group of European Union
states, often described as a
“two‑speed Europe”, in
consultations with selected EU
governments, according to
officials and a draft outline seen
by major news organisations.
The initiative aims to deepen
co‑operation among willing
member states on economic,
fiscal and security policy while
remaining within existing EU 

treaty structures. It comes amid
concerns in Berlin that the
27‑nation bloc is struggling to
act cohesively on enlargement,
defence and competitiveness.
German officials say the effort is
at an early stage and any move
would be voluntary and open to
all member states meeting
agreed criteria.

Germany is organising a
conference call with a limited
number of EU partners to
discuss the contours of the plan
and sound out support for more 
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By Kathy Malouf

Berlin pursues flexible ‘core Europe’ blueprint
amid wider EU strains

German Chancellor Friedrich Merz stands behind EU flag, as he awaits Romanian Prime Minister Ilie Bolojan, at the Chancellery in Berlin,
Germany, January 28, 2026. REUTERS/Liesa Johannssen
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more deeply could generate
momentum and practical
results, while keeping the door
open for others to join later.

Voluntary participation and
legal constraints under current
EU treaties

The reporting indicates that
German officials are
emphasising the voluntary
nature of any prospective core
group and insisting that it would
operate within the framework of
existing EU treaties. Current EU
law already allows for so‑called
“enhanced co‑operation” among
at least nine member states in
specific policy fields, provided
that such initiatives remain
open to others and respect EU
institutions and the single
market. There is also precedent
in the form of the euro area and
the Schengen free‑movement
zone, in which not all EU
members participate.

However, diplomats and legal
experts quoted in media
coverage note that creating a
more structured “inner circle”
with broader competences
would raise complex legal and
political questions. Any attempt
to institutionalise separate
decision‑making structures or
budgetary arrangements
beyond the current treaty
provisions could require
unanimous treaty change and
ratification in all member states.
For this reason, sources say,
Berlin is initially focusing on
options that build on existing
flexibility tools rather than 

say discussions are exploratory
and no formal proposal has yet
been tabled.

Germany seeks support for
flexible EU integration
framework

Germany’s latest initiative builds
on long‑standing debates about
differentiated integration in the
EU, including mechanisms such
as enhanced co‑operation and
permanent structured
co‑operation in defence. Publicly
available reporting indicates
that the current German push
focuses on developing a more
structured framework for a  
“core Europe” that could agree
on common standards and
decision‑making procedures
beyond existing arrangements.
Officials cited in those reports
say Berlin has invited a select
group of EU capitals to join a
first round of talks via video
conference.

According to diplomatic
accounts published by reputable
outlets, the planned call is
expected to include larger
founding or traditionally
integration‑minded member
states, alongside some northern
and potentially Benelux
partners. The aim, those sources
say, is to test whether there is
appetite for a more formalised
tier within the EU that would
move ahead on issues where
unanimous agreement among 27
members has proved difficult.
German officials have reportedly
stressed to interlocutors that
the process will remain 

transparent to all EU members
and that no country will be
excluded from joining if it meets
the necessary conditions.

Rationale linked to
enlargement, defence and
competitiveness

European officials and analysts
quoted in recent news coverage
link Germany’s renewed interest
in a “two‑speed” framework to
several concurrent pressures on
the EU. These include
discussions on future
enlargement to include
candidate countries such as
Ukraine and others in the
Western Balkans, which would
increase the number of
members and further
complicate decision‑making.
Policymakers in Berlin are also
reported to be concerned about
the EU’s relative economic
position and its ability to
respond swiftly to industrial and
technological competition from
other major powers.

In addition, ongoing debates
about European defence,
burden‑sharing within NATO and
the EU’s capacity to act in its
neighbourhood have reinforced
arguments in favour of a more
agile core group. Public
comments by senior German
and EU figures in recent months
have highlighted frustrations
with the need for unanimity on
foreign policy and certain
budgetary issues. Supporters of
a differentiated approach argue
in these reports that allowing a
subset of states to integrate 
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cited by established outlets, the
early German discussions
revolve around broad themes
rather than specific legislative
dossiers. Potential fields
mentioned in those reports
include closer co‑ordination of
economic and fiscal policy
among euro area countries, joint
investment in strategic
industries and technologies, and
more integrated defence
planning and procurement.
Proponents argue that a group
of like‑minded states could
agree on stricter common
standards or pooled resources
in these areas than the full EU is
currently able to accept.

Another area sometimes
referenced in reporting on
differentiated integration is
migration and asylum policy,
where attempts to reach
EU‑wide agreement have
repeatedly stalled. A core group
model could, in theory, allow
willing states to adopt more
harmonised rules or
burden‑sharing mechanisms,
while others remain outside.
However, officials quoted on
background stress that no
concrete package has been
finalised and that any steps
would need to be compatible
with existing EU law and subject
to oversight by EU institutions.

Concerns about fragmentation
and democratic legitimacy

Reports from Brussels highlight
that concerns over
fragmentation and democratic
accountability are central to 

proposing an immediate
overhaul of the treaties.

Mixed signals and cautious
reactions from EU partners

Early reactions from other EU
capitals, as reported by
international news
organisations, appear cautious
and varied. Some governments
that traditionally favour deeper
integration are said to be open
to examining German ideas,
particularly if they can help
overcome long‑standing
blockages on fiscal and foreign
policy issues. Others, especially
in central and eastern Europe,
are more wary of any
arrangement that might
formalise a perceived division
between “core” and “periphery”
within the union.

Several diplomats quoted
anonymously have stressed that
their governments would
oppose any move that could
weaken the role of EU‑wide
institutions or marginalise
smaller member states. Public
comments from some national
leaders in                    recent years
have underscored the
importance they attach to
maintaining cohesion and
avoiding new fractures inside
the bloc. Against this backdrop,
officials cited in the reporting
describe Berlin’s current
initiative as a preliminary             
attempt to identify overlapping
interests and define areas where
willing states could        proceed
without undermining overall
unity.

Historical precedents for
differentiated integration in
Europe

The idea of a “two‑speed” or
“multi‑speed” Europe has
appeared repeatedly in EU
debates over the past three
decades. Various EU policy
domains already feature
different levels of participation,
including the single currency,
the Schengen travel area and
specific co‑operation formats in
justice, home affairs and
defence. Media reports
reviewing this history note that
earlier proposals for a clearly
delineated “core Europe” have
been controversial, with some
member states fearing
institutionalised second‑tier
status. Nonetheless,
differentiated integration has
been used in practice when
consensus among all members
could not be reached. Examples
include the eurozone’s separate
governance arrangements on
fiscal rules and crisis
management, and voluntary
projects such as permanent
structured co‑operation in
defence. Commentators quoted
in news coverage point out that
these precedents provide a
legal and political reference
point for Germany’s current
exploration of a more
systematic “two‑speed”
configuration, even if the details
remain undefined.

Potential policy areas for a core
group to advance

According to diplomatic sources 
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Germany’s immediate next step
is to hold the planned
conference call with selected
EU partners to gather initial
feedback and refine its ideas.
Officials cited in those reports
suggest that further meetings,
potentially including in‑person
gatherings on the margins of
regular EU summits, could
follow if there is sufficient
interest. The process is
described as open‑ended, with
no fixed deadline for presenting
a formal blueprint. EU officials
quoted in Brussels caution that,
given the sensitivity of the topic
and the need to maintain unity,
any significant decisions on a
“two‑speed” framework are
unlikely in the very short term.
Instead, they expect a gradual
process of consultation, legal
analysis and political
negotiation. As discussions
advance, further details about
the scope of a potential core
group, its governance and the
conditions for membership are
expected to emerge through
official statements and public
documentation.

initial reactions. Members of the
European Parliament and civil
society representatives quoted
by media in past debates on
“two‑speed” proposals have
warned that a formalised core
could complicate transparency
and public understanding of EU
decision‑making. They argue that
citizens in non‑participating
states might have limited
influence over decisions taken
by a core group that nonetheless
affect the entire single market or
broader EU policies.

National parliaments have also
previously been vigilant about
scrutinising differentiated
arrangements, particularly those
involving financial commitments
or transfers of sovereignty. As
Germany explores options,
diplomats suggest that ensuring
robust parliamentary oversight,
both at EU and national level,
would be essential to securing
broader acceptance. Any future
core‑group mechanism would
therefore need clear rules on
membership, decision‑making
and openness to additional
participants.

Link to broader debate on EU
treaty reform and veto powers

Germany’s “two‑speed”
discussions intersect with a
wider debate on EU treaty
reform and the use of national
vetoes, which has gained
prominence in recent years.
Several member states and EU
institutions have publicly called
for an expansion of qualified
majority voting in areas such as 

foreign policy and taxation to
prevent single‑country
blockages. Others have opposed
such changes, arguing that
unanimity is a necessary
safeguard for national
sovereignty in sensitive
domains.

In this context, a structured
core‑group arrangement has
been presented in some
reporting as one possible way to
reconcile these positions. 

A voluntarily formed inner circle
could agree to bind itself to
majority voting or more
ambitious rules, while the
formal treaty provisions for the
full EU remain unchanged.
Diplomatic sources emphasise,
however, that this is only one
option under consideration and
that any move would require
careful legal design to remain
within treaty limits.

Next steps and expected
timeline for discussions

Based on available reporting, 
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